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Stalemate

at WTO

U.S. Obstructionism has worsened the developed developing countries divide
The 11th biennial ministerial conference of the World Trade Organisation ended in a
stalemate, with countries divided along industrial and developing lines. India is seeing the
outcome as a partial success; none of its “offensive” interests were achieved, but its
“defensive” interests remain protected. While India’s push to ensure a consensus around a
‘permanent solution’ to the public stockpiling of food for food security purposes was
thwarted by the U.S., the “peace clause”, under which countries would not lodge
complaints against developing country subsidies to meet their food security needs,
remained in place. The failure of industrial countries to fast track e-commerce talks, and
commitments that reductions I fishing subsidies would not be discussed at least until the
next ministerial in 2019, are being seen by India as points in its favour. The rift between
advanced economies and the rest was apparent. Industrial countries have been keen on
moving the agenda forward from development, which was the stated focus of the doha
Round that began in 2001. Developing countries want Doha Round commitments to be
fulfilled before topics of interest to the West such as e-commerce and market access for
small enterprises – are discussed. The U.S. has said it wants to clarify its understanding of
“development”, and contended that members were using it to gain exemptions from rules,
and that some of the richest countries (presumably in absolute and not per capita GDP
terms) were claiming this status. It also issued a joint statement with the European Union
and Japan, aimed primarily at china, on trade-distorting practices such as over capacity and
mandatory technology transfer policies, while India and China submitted a proposal to end
the trade distorting farm subsidies of Western nations.
President Donal Trump’s disdain for multilateral forums and agreements which he sees as
opportunities for countries to take advantage of America, was reflect Lighthizer left before
the conference concluded, leaving a leadership vacuum that his EU counterpart, Cecilia
Malmstrom, unsuccessfully tried to fill. In fact, since Mr. Trump assumed office, the
administration has blocked the reappointment of judges to the appellate body of the WTO
despite the U.S. being a frequent user of the dispute resolution mechanism, India rightly
argued that while its GDP may be growing, the country has hundreds of millions living in
poverty and without food security. While India can, and must, develop a multipronged
approach to end hunger, it is correct to seek clarifications that its sovereign right to provide
subsidies for food security is not compromised by the WTO. What has become clear in
Buenos Aires is that India cannot rely on the Trump administration for support on crucial
trade issues at multilateral forums.
Words

Kind

Meaning

Stalemate

delay, gridlock, impasse, standoff, standstill,
arrest, draw, pause

Outcome

conclusion, event, fallout, issue, reaction, result

Offensive

abhorrent, abusive, annoying, distasteful,
embarrassing, horrible, irritating

Consensus

accord, consent, harmony, unanimity, unity,
concord
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Stockpile

2017

accumulation, build up, cache, hoard inventory,
nest egg, reserve, stash

Thwart

circumvent, counter, curb, defeat, foil,
frustrate, impede, obstruct, oppose

Lodge

submit, register, enter, place, advance, lay,
tender, proffer

Subsidies

aid, allowance, appropriation, assistance,
bonus, contribution, endowment

Rift

breach, fissure, flaw, gap , split, cleft, chink,
interruption, rima

Apparent

possible, probable, supposed, credible, likely,
plausible, semblant, spacious

Contended

Argue, confront, cope, dispute, go after,
grapple, meet, oppose, push for

Presumably

apparently, doubles, probably, seemingly,
supposedly, surely, assumably

Absolute

complete, full, infinite, outright, pure, sheer,
simple, unconditional

Mandatory

binding, compulsory, essential, imperative,
indispensable, involuntary

Disdain

antipathy, arrogance, aversion, contempt,
derision, dislike, hatred, pride

Forum

conference, convention, gathering, seminar,
symposium, conclave

Vacuum

gap, void, exhaustion, nothingness, rarefaction
space

Resolution

Decision, settlement, verdict

Soverign

Absolute, autonomous, unlimited, imperial,
independent

Transit Gambit
The Centre needs to do more to ease the shift to e-way bills for transport of good
Already grappling with the Goods and Services Tax transition, businesses are now anxious
about how the roll out of e-way bills will pan out. Stating February 1, all inter-State
movement of goods worth over Rs.50,000 will be tracked with the introduction of the e-way
bill system under the GST regime. All consignments moving more than 10km from their
origin will require prior registration and generation of an e-way bill through the GST
Network, which will be valid for varying durations depending on the distance travelled.
While a few States have already imposed their own requirements for such bills since the
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GST roll-out in July, all States must
2017implement the bill system for capturing intra-State trade
by June 1. Therefore, a fully integrated tracking system for all taxable goods can be expected
only then. This poses an interim headache for firms operating across States, as they will
now face differing compliance requirements for inter-State trade and intra-State trade,
depending on when individual States launch their own e-way bill systems. To be fair, interState movement of goods was also tracked under the VAT (value added tax) regime, but
intra-State transactions were not. Over 150 items of common use, including LPG cylinders,
vegetables, food grain and jewellery will be exempt from such transport permits, which can
be checked by designated tax officials by intercepting a transporting vehicle. Goods moved
on non-motorised conveyance, such as carts, have been left out.
In October, the GST Council had decided to introduce e-way bills in a staggered
manner from January 1, with a nationwide roll-out on April 1, 2018. After easing the GST
burden on small businesses and exporters in its recent meetings, the GST Council’s decision
on Saturday to advance the implementation of e-way bills just two days after polling closed
in Gujarat signals that there are serious concerns on the tax collection front. After a monthly
Rs.90,000 crore plus inflow in the GST’s first three months, revenue in October plummeted
to just over Rs. 83,000 crore. And this was even before substantive tax rate cuts made by
the Council kicked in. with States claiming a revenue shortfall of about Rs. 40,000 crore so
far under the GST, the Centre, which has to fill that gap, is also feeling the pinch. Finance
Minister Arun Jaitley, who faces a serious fiscal dilemma even before he presents the Union
Budget in less than two months, has said the next set of GST features, such as e-way bills
and matching of invoices, will make tax evasion difficult and bump up collections. Plugging
revenue leakages is essential, and encouragingly, Karnataka’s e-way bill experience in the
first month saw very few glitches. Given industry’s nervousness, the government must
simplify the onerous rules proposed for e-way bills (a one day validity for distances up to
100 km, for instance), ensure that the IT backbone is robust, and make inspections the
exception, not the norm.
Words

Kind

Meaning

Grapple

confront, contend, cope, deal with, clash, clasp, clutch,
combact

Transition

Changeover, conversion, development, evolution,
growth, passage, progress
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Anxious

2017 afraid, apprehensive, careful, concerned, distressed,
fearful, fidgety, jittery

Pan out

: result, develop, evolve, eventuate

Tracked

followed, chased, hunted, pursued, trailed

Regime

administration, establishment, government,
management, reign, rule

Consignment

distribution, assignment, committal, dispatch,
relegation, transmittal

Impose

appoint, charge, demand, enforce, establish, foist,
force, inflict, introduce

Implement

enforce, begin

Capture

apprehend, arrest, conquer, grab, occupy, secure,
snatch, trap

Pose

mannerism, mien, posture, affectation, attitudinizing,
pretention

Interim

provisional, makeshift, stopgap

Compliance

conformity, consent, acquiescence, amenability,
assent, docility, submission

Launch

fire, barrage, bombard, bung, cast, catapult, discharge,
dispatch, eject, fling

Designate

label, nominate, baptize, call, christen, denominate,
dub, nickname

Stagger

Career, falter, lurch, reel, shake, teeter, wobble

Implementation

: application, discharge, employment, exertion,
operation, practice, pursuit
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