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GROWTH WITH INEQUALITY: ON ECONOMIC SURVEY 2021 
The Economic Survey seems to privilege wealth creation over reduction of income disparity 

 The Economic Survey for 2020-21 is an expansive attempt at reviewing the developments in the Indian 
economy during the current financial year and providing an outlook for its near-term prospects. Spread over 700 
pages, the survey opts for a self-congratulatory tone while highlighting the policy achievements of the government 
in steering the economy through the treacherous shoals of “the most unfathomable global health emergency 
experienced in modern history”. Citing an approach that used ‘graded public health measures to transform the 
short-term trade-off between lives and livelihoods into a win-win that would save both lives and livelihoods over the 
longer term’, the survey asserts that India established a globally unique model of strategic policymaking in 
containing the COVID-19 pandemic while helping the economy recover quickly from its deleterious impact. There is 
no denying that the country appears to have not only flattened the curve but also, crucially, so far avoided a 
bruising second wave of infections seen in much of Europe and the U.S. While it may be debatable as to how much 
of the turn in the pandemic’s progress could be attributed wholly to proactive policy measures, the survey’s 
contention that India has turned the crisis into an opportunity to strengthen its long-term growth potential through 
‘seminal reforms’ sounds off-key, especially given the ongoing farmers’ agitation against the new farm laws as well 
as the plight of the struggling small and medium-scale industries and informal sectors. 
 The survey goes on to forecast that the economy is currently experiencing a V-shaped recovery that would 
enable GDP to expand, even by a ‘conservative estimate’, by 11% in real terms in 2021-22. Still, to achieve that level 
of real growth, retail inflation must moderate substantially to average 4.4% or less over the 12-month period 
through March 2022, given that the survey has projected nominal growth at 15.4%. Also, while batting for a fiscal 
push to support the reviving economy, it posits an upside to the growth prognosis predicated on, among other 
factors, a rapid roll-out of the COVID-19 vaccines and a recovery in demand in the battered services sector. 
However, the document fails in providing an honest assessment of the on-ground economic situation by overlooking 
key aspects including the extent of unemployment even as it hints at the level of rural joblessness, which followed 
the return of millions of urban casual workers in the wake of last year’s hastily implemented lockdown. This it does 
by taking credit for a record 311.92 crore person-days of work generated over the last 10 months under MGNREGA. 
And in contending that growth should be prioritised over inequality in tackling poverty, when the pandemic has 
exacerbated the gap between the rich and the poor and the Finance Minister is set to present her Budget, the 
survey seems to privilege wealth creation over all else. 

Meanings of Difficult Words: 
 inequality (noun) – Inequality is simply defined as 

“the state of not being equal, especially in status, 
rights and opportunities; imbalance, unevenness, 
disproportion, disparity. 

 Economic Survey (noun) – Economic Survey, 
presented in the Parliament ahead of the Union 
Budget, is the Ministry of Finance’s flagship 
document. The Economic Survey detailed 
information about the Indian economy over the 
past year. The Economic Survey also offers 
glimpses into the current state of the economy, 
and occasional insights into the economic outlook. 
Although the Constitution does not bind (impose a 
legal obligation on) the government to present the 
Economic Survey, over the years, it has become 
common practice for every government to present 
the Economic Survey before the Union Budget. 

 privilege (verb) – give a privilege (right/ 
advantage). 

 disparity (noun) – imbalance, inequality, variation. 

 expansive (adjective) – extensive, sweeping, all-
embracing, comprehensive, thorough, all-
inclusive, wide ranging. 

 outlook (noun) – prospect, expectation, 
expectancy, hope, future. 

 near-term (adjective) – short-term. 
 prospects (noun) – possibilities, chances, 

opportunities (for success). 
 opt (verb) – choose, select, decide on. 
 self-congratulatory (adjective) – self-satisfied, 

self-admired, excessively proud, overly 
complacent. 

 tone (noun) – expression, mode of expression; 
mood, attitude. 

 highlight (verb) – underline, underscore, 
emphasize, call attention to. 

 steer (verb) – guide, conduct, direct/lead. 
 treacherous (adjective) – disloyal, unfaithful, 

deceitful, double-dealing; dangerous, hazardous, 
unsafe, risky. 
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 shoals (noun) – a hidden danger/difficulty. 
 unfathomable (adjective) – difficult to 

understand; incomprehensible, cryptic, 
mysterious, perplexing/bewildering. 

 graded (adjective) – relating to an activity 
performed in stages/levels (i.e. moving from one 
level/stage to another gradually). 

 public health (noun) – the branch of medicine 
handling public health; public health is also the 
science of protecting and improving the health of 
people and their communities through education, 
policy making and research for disease and injury 
prevention. 

 measure (noun) – action, step, procedure. 
 trade-off (noun) – a situation in which you must 

choose between (balance) two things that are 
opposite or cannot be had at the same time; a 
compromise; swap, exchange. 

 livelihood (noun) – means of making a living with 
the basic necessities (food, water, shelter and 
clothing); means of support, subsistence, source of 
income. 

 win-win (adjective) – relating to a situation in 
which each party will gain something. 

 assert (verb) – declare, announce, pronounce, 
state. 

 strategic (adjective) – relating to achieving long-
term or overall goals. 

 deleterious (adjective) – harmful, damaging, 
adverse. 

 there is no denying (phrase) – it is undoubtedly 
true. 

 flattening the curve (phrase) – In epidemiology, 
the idea of slowing a virus’ spread so that fewer 
people need to seek treatment at any given time is 
known as “flattening the curve”. 

 so far (phrase) – until now, up to the present, up 
to this point. 

 bruising (adjective) – stressful, demanding/taxing, 
painful. 

 debatable (adjective) – controversial, contentious, 
questionable/arguable. 

 attribute (verb) – ascribe, assign, 
connect/associate with. 

 proactive (adjective) – aggressive, intense. 
 contention (noun) – assertion, affirmation, 

pronouncement, announcement, statement; 
opinion, position, view. 

 potential (noun) – possibilities, potentiality, 
prospects. 

 seminal (adjective) – influential, major, important. 
 sound (verb) – appear, look like, seem. 
 off-key (adjective) – incongruous, inappropriate, 

unsuitable, discordant. 
 given (preposition) – considering, taking into 

account, bearing in mind. 
 ongoing (adjective) – continuing, happening/ 

occurring, unending, unceasing, relentless. 
 agitation (noun) – (public) protest. 
 as well as (phrase) – and also, and in addition. 
 plight (noun) – difficult situation, trouble/ 

difficulty, quandary. 
 informal/unorganized sector (noun) – informal 

economy, grey economy; it is the part of an 
economy that is neither taxed, nor monitored by 
any form of government. 

 formal sector/organised sector (noun) – formal 
economy; it is the part of an economy that is 
taxed, or monitored by any form of government. 

 go on to (phrasal verb) – continue, proceed (to do 
something). 

 forecast (verb) – predict, foresee, estimate, 
foretell, project. 

 ‘V’ shaped economic recovery (noun) – the 
situation in which the economy quickly recoups 
lost ground and gets back to the normal growth 
trend-line. A sharp fall in economic activity 
followed by a dramatic rise. 

 Gross domestic product (GDP) (noun) – a measure 
of economic activity in a country. It is the total 
value of a country’s annual output of goods and 
service. 

 conservative (adjective) – low, cautious, 
unexaggerated, moderate, reasonable. 

 retail or consumer price index (CPI) inflation 
(noun) – it is a measure of the total inflation 
within an economy, including commodities such as 
food and energy prices. The CPI monitors retail 
prices at a certain level for a particular 
commodity. The change in the price index over a 
period of time is referred to as CPI-based inflation, 
or retail inflation. 

 core inflation (noun) – it is a measure of the total 
inflation within an economy, excluding 
commodities such as food and energy prices 
(which change frequently). 

 moderate (verb) – lessen, decrease, diminish. 
 substantially (adverb) – considerably, significantly, 

largely. 
 nominal (adjective) – minimal. 
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 bat (verb) – defend the interests of; support. 
 fiscal (adjective) – financial. 
 fiscal stimulus (noun) – an attempt by a 

government by measures normally involving 
increased public spending and lower taxation, 
aimed at giving a positive jolt to economic activity. 

 revive (verb) – restore, renew, bring back, 
energize, strengthen. 

 posit (verb) – put forward, set forth, present, 
propose. 

 upside (noun as modifier) – positive, beneficial, 
advantageous (situation). 

 prognosis (noun) – forecast, prediction, 
projection; opinion, judgement.  

 predicate on/upon (phrasal verb) – base, be 
dependent, found, establish, premise. 

 roll-out (noun) – official launch/introduction. 
 vaccine (noun) – a biological preparation that 

improves immunity to a particular disease. 
 in demand (phrase) – sought-after, desired, 

required. 
 battered (adjective) – damaged, impaired, spoiled. 
 on-ground (adjective) – practical, real, actual. 

 overlook (verb) – neglect, ignore, disregard, turn a 
blind eye. 

 in the wake of (phrase) – as a result of some 
event, especially an unpleasant one; in the 
aftermath of, as a consequence of, on account of, 
because of, owing to. 

 hastily (adverb) – swiftly, rapidly, quickly. 
 take credit for (phrase) – to get 

praise/appreciation for something, even if it is not 
deserved. 

 Mahatma Gandhi National Rural Employment 
Guarantee Act (MGNREGA), 2005 (noun) – an 
Indian labour law and social security measure that 
aims to guarantee the ‘right to work’. It aims to 
enhance livelihood security in rural areas by 
providing at least 100 days of wage employment 
in a financial year to every household whose adult 
members volunteer to do unskilled manual work. 

 contend (verb) – assert, argue, affirm, state, 
declare, pronounce. 

 prioritise (verb) – make a point of, highlight, call 
attention to (something as very important). 

 exacerbate (verb) – intensify, increase, heighten, 
aggravate, worsen, compound. 

***************************************************************************************** 

INSTABILITY IN ITALY: ON PM GIUSEPPE CONTE’S RESIGNATION 
A snap election will be a serious setback in the effort to contain the pandemic 

 The resignation of Italian Prime Minister Giuseppe Conte, amid infighting in the ruling coalition, has pushed 
the country, one of the worst-hit by the COVID-19 pandemic, into another phase of political instability. Mr. Conte, a 
former law professor who first formed the government in 2018, resigned after a small coalition partner, Italia Viva, 
led by former PM Matteo Renzi, left after differences over the way the government was tackling the outbreak and 
its plans to spend the $243 billion EU virus fund. Italy, which has seen more than 65 governments in the last 70-odd 
years, is no stranger to political instability. But the difference now is the unfolding of the crisis amid the struggle to 
contain the virus infection that has claimed over 85,000 Italians; hundreds of people are dying every day. The 
vaccination programme, which the government rolled out in recent weeks, has been criticised for being too slow 
(the government has blamed drugmaker Pfizer for poor supply). Parts of Italy are still under lockdown. The 
economy, which was battling multiple crises even before COVID-19 struck, is estimated to have contracted by 8.9% 
last year. All these point to an unprecedented crisis which demands a bold response plan from the country’s 
leaders. But its politicians, as the fall of the government shows, are busy fighting one other. 
 Mr. Conte, who has retained over 50% approval ratings as PM despite the health-care and economic crises, 
often struggled to navigate the treacherous waters of coalition politics. He was picked by the populist Five Star 
Movement in 2018 to head the government which it formed with the far-right Lega Nord. After the Lega Nord exited 
the coalition in 2019 in the wake of a corruption scandal, Mr. Renzi, who was then leading the centre-left 
Democratic Party, supported Mr. Conte to form another government. Since then, Mr. Renzi, who left the 
Democratic Party and formed Viva Italia, grew critical of Mr. Conte’s leadership. Their differences have led to the fall 
of Mr. Conte’s second government in less than three years. The current crisis could be as much about Mr. Conte’s 
handling of the COVID-19 crisis as it is about their power struggle. The ball is now in President Sergio Mattarella’s 
court. He could ask Mr. Conte to form another government or entrust some other leader with enough support with 
the job. If no party manages to win a majority in Parliament, the President could call snap elections. That is the last 
thing Italy wants now, and its politicians should realise that their first priority should be to arrest the infection wave, 



 

4 

 

DAILY VOCAB DIGESTIVE (9th-FEB-2021) 

 1441, Opp. IOCL Petrol Pump, CRPF Square, Bhubaneswar-750015 

Ph. : 8093556677, 9040456677, Web :www.vanik.org, E-mail : vanikbbsr@gmail.com 
 

 

step up the vaccination programme and lift the economy out of the deep contraction it is in. For that, the country 
needs a stable government with a plan of action. 

Meanings of Difficult Words: 
 instability (noun) – uncertainty, unpredictability, 

precariousness. 
 snap election/poll (noun) – an unexpected & 

sudden (early) election/poll in a parliamentary 
system that is called before the due date by the 
ruling party for some political purpose. 

 setback (noun) – problem, difficulty, issue, 
complication. 

 pandemic (noun) – the worldwide spread of a new 
disease; The illness spreads around the world and 
typically affects a large number of people across a 
wide area. 

 amid (preposition) – in the middle of, surrounded 
by; during. 

 infighting (noun) – (internal/hidden) dissent, 
dispute, strife, contention, conflict, friction, 
difference of opinion, disagreement. 

 coalition (noun) – alliance, union, partnership. 
 worst-hit (adjective) – affected severely. 
 difference (noun) – disagreement, difference of 

opinion, misunderstanding, dispute, argument. 
 outbreak (noun) – outburst, flaring up, breakout, 

sudden appearance/occurrence of something. 
 EU virus fund (noun) – a fund to help the EU bloc’s 

ravaged economies recover from the impact of the 
coronavirus. 

 stranger (noun) – unaccustomed to, unfamiliar 
with, inexperienced in. 

 unfolding (noun) – development, progress, 
growth, emergence; portrayal, revelation, 
disclosure. 

 vaccination (noun) – treatment with a vaccine to 
protect against a particular disease; immunization. 

 roll out (phrasal verb) – launch, introduce, 
organize, inaugurate (something officially). 

 candidate vaccine BNT162b2 (noun) – mRNA-
based vaccine candidate produced by Pfizer and 
BioNTech. 

 lockdown (noun) – an emergency protocol 
implemented by the authorities that prevents 
people from leaving from a place; An extended 
state of confinement/encirclement/isolation of a 
person by the authority. 

 strike (verb) – (of a disaster) affect, afflict, attack, 
come upon. 

 contract (verb) – decline, decrease, diminish, 
reduce. 

 point to (verb) – indicate, suggest, denote. 
 unprecedented (adjective) – not done or 

experienced before. 
 fall (noun) – collapse, failure, ruin/destruction, 

overthrow. 
 approval rating (noun) – a measure of people’s 

approval of a political leader. 
 navigate (verb) – lead, helm, steer, manage. 
 treacherous (adjective) – disloyal, unfaithful, 

deceitful, double-dealing; dangerous, hazardous, 
unsafe, risky. 

 populist (adjective) – relating to the politicians 
who claim that they are representing the 
common/ordinary people. 

 far-right (adjective) – relating to the extreme right 
wing of a political party or group; extremely 
conservative, rightist. 

 in the wake of (phrase) – as a result of some 
event, especially an unpleasant one; in the 
aftermath of, as a consequence of, on account of, 
because of, owing to. 

 scandal (noun) – impropriety, misconduct, 
wrongdoing. 

 centre-left (adjective) – moderately left-wing 
(party). 

 lead to (verb) – result in, cause, bring on, call 
forth, give rise to. 

 the ball is in your court (phrase) – it is now your 
responsibility or your turn to take action; it is up to 
you to take action now. 

 entrust (verb) – give responsibility for, assign, 
confer on, vest in. 

 call (verb) – announce, decide, order that 
something (an election, meeting, etc.) is to 
happen. 

 arrest (verb) – stop, halt, end, restrict, prevent. 
 step up (phrasal verb) – speed up, increase, 

accelerate, quicken. 
 lift (out) (verb) – support someone to escape from 

a difficulty; improve, boost, enhance, make better. 
 contraction (noun) – In economics, it refers to a 

decline in national output as measured by gross 
domestic product; economic decline (recession). 

 plan of action (phrase) – scheme, system, 
strategy.  


