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OPTIMISM UNBOUNDED:  
ON SIGNS OF AN ECONOMIC RECOVERY 

NSO projections of GDP seem overly optimistic even as the economy rebounds 
 The first advanced estimates of economic output for the current financial year posit a picture of an 
economy rebounding robustly in the second half from the pandemic-induced slump of the preceding two 
quarters. The National Statistical Office on Thursday projected that GDP in the 12 months ending March would 
total almost ₹134.4-lakh crore in constant prices, reflecting a 7.7% contraction from the preceding year’s 
figure. To reach that level, the NSO has assumed that output will recover vigorously in the third and fourth 
quarters. After contracting by almost 16% in the April-September period, it sees GDP being just a mere ₹10,400 
crore short of the year-earlier second half’s figure. It is this mathematical projection that is hard to square with 
the economic reality revealed in both the NSO’s more detailed sectoral output forecasts as well as other 
emerging trends from ground-level activity. Both the expenditure side and gross value added (GVA) across 
various industries point to the high degree of optimism implicit in the NSO’s assumptions. Private consumption 
expenditure — the single biggest component propelling GDP, at well over 50% — is estimated to shrink 9.5% in 
the full year, after contracting nearly 19% in the first half. This presupposes that consumers have largely shed 
their wariness to spend in the face of COVID-19 and have begun to set about consuming goods and services at 
close to pre-pandemic levels, the dampening impact of lost jobs and reduced incomes notwithstanding. GVA 
data for manufacturing and services, however, seem to belie this postulation. 
 While the NSO expects manufacturing to shrink 9.4% this fiscal, albeit narrowing from an almost 20% 
contraction in the first half, it sees the crucial GVA services component of trade, hotels, transport, 
communication and broadcasting contracting 21.4% (the most among all the GVA constituents) over the 12-
month period. Clearly, with the mandated social distancing norms having taken the highest toll on high-risk 
indoor activities, it is this omnibus services sector which contributes almost a fifth to overall GVA that is 
bearing the brunt of the pandemic-related restrictions. The forecast for government spending also appears far 
too upbeat. The NSO sees government final consumption expenditure (GFCE) jumping 17% in the second half, 
erasing the first-half’s contraction and buoying the annual figure to a growth of 5.8%. The end-November fiscal 
deficit data show the government lagging well behind its budgeted revenue and capital expenditure targets, 
and with just four months to go and revenue receipts continuing to underwhelm, it is hard to fathom how the 
GFCE can increase so appreciably in the second half. True, the NSO has furnished a caveat that its estimates 
are likely to undergo sharp revisions. The upcoming Economic Survey could move away from these overly 
optimistic assumptions with a more sober assessment of the economy. 
 

Meanings of Difficult Words: 
 optimism (noun) – hopefulness, hope, confidence, 

positive attitude, buoyancy. 

 unbounded (adjective) – unlimited, boundless, 

limitless, unrestrained, unrestricted, 

unconditional. 

 National Statistical Office (NSO) (noun) – The 

Ministry of Statistics and the Department of 

Programme Implementation has two wings, one 

relating to Statistics and the other Programme 

Implementation. The Statistics Wing called the 

National Statistical Office (NSO) gives considerable 

importance to coverage and quality aspects of 

statistics released in the country. The statistics 

released are based on administrative sources, 

surveys and censuses conducted by the Center 

and State Governments and non-official sources 

and studies. 

 projection (noun) – forecast, prediction, 

calculation. 

 Gross domestic product (GDP) (noun) – a measure 

of economic activity in a country. It is the total 

value of a country’s annual output of goods and 

service. 

 overly (adverb) – excessively, exceedingly, unduly, 

inordinately, immoderately. 

 rebound (verb) – recover. 
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 optimistic (adjective) – positive, confident, 

hopeful. 

 posit (verb) – put forward, postulate,set forth, 

present, propose. 

 picture (noun) – observation, perception; view, 

notion/idea; situation, condition. 

 robustly (adverb) – strongly, sturdily, resolutely. 

 pandemic-induced (adjective) – caused/produced 

by the pandemic. 

 pandemic (noun) – the worldwide spread of a new 

disease; The illness spreads around the world and 

typically affects a large number of people across a 

wide area. 

 slump (noun) – decline, tumble, downturn, steep 

fall, decrease. 

 preceding (adjective) – previous, prior, earlier. 

 project (verb) – forecast, predict, estimate, 

reckon, expect. 

 reflect (verb) – indicate, show, reveal, exhibit. 

 contraction (noun) – In economics, it refers to a 

decline in national output as measured by gross 

domestic product; shrinking, decline, decrease. 

 vigorously (adverb) – aggressively, strongly, 

powerfully, intensely. 

 contract (verb) – decline, decrease, diminish, 

reduce. 

 square with (phrasal verb) – agree, tally, be in 

agreement, be consistent, coincide. 

 forecast (noun) – prediction, indication, 

projection, prognosis, speculation, calculation (of 

future events or trends). 

 gross value added (GVA) (noun) – it is a measure 

of total output and income in the economy. It 

provides the rupee value for the amount of goods 

and services produced in an economy after 

deducting the cost of inputs and raw materials 

that have gone into the production of those goods 

and services. It also gives sector-specific picture 

like what is the growth in an area, industry or 

sector of an economy. On the other hand, GDP or 

gross domestic product is a measure of economic 

activity in a country. It is the total value of a 

country’s annual output of goods and service. 

 ground level (adjective) – relating to a practical 

situation. 

 point to (verb) – indicate, suggest, denote. 

 implicit (adjective) – implied, indirect, understood 

inherent, inbuilt, underlying. 

 assumption (noun) – supposition, expectation, 

reckoning, impression, speculation. 

 private consumption or consumption expenditure 

(noun) – the spending by households (consumers) 

on goods and services, excluding new housing. 

 propel (verb) – motivate, spur, drive, prompt. 

 shrink (verb) – lessen, reduce, decrease. 

 presuppose (verb) – presume, assume, consider, 

postulate. 

 shed (verb) – discard, get rid of, do away with, 

dispose of. 

 wariness (noun) – caution, carefulness, alertness, 

circumspection; suspicion, scepticism. 

 in the face of (phrase) – despite, notwithstanding, 

regardless of; when confronted with. 

 set about (phrasal verb) – begin, start, undertake, 

embark on. 

 dampening (adjective) – lessening, decreasing, 

diminishing, reducing. 

 notwithstanding (conjunction) – although, in spite 

of the fact that, despite the fact that, even though. 

 belie (verb) – contradict, be at odds with, call into 

question, prove to be false, disprove. 

 postulation (noun) – suggestion, assumption, 

presumption. 

 fiscal (year) (noun) – financial year. 

 albeit (conjunction) – though, even though, 

however. 

 narrow (verb) – reduce, decrease, lessen, 

contract. 

 social/physical distancing (noun) – a term means 

actively avoiding crowded public places, is a key 

element in decreasing the rapid spread of COVID-

19. This is an effort intended to limit exposure by 

reducing face-to-face contact and preventing 

spread among people in community settings. 

 mandated (adjective) – mandatory, compulsory, 

binding, required. 
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 constituent (noun) – integral part/unit. 

 take the highest toll (noun) – cause an adverse 

effect on something. 

 omnibus (adjective) – the Latin word literally 

meaning “for all”; consisting of several 

parts/items. 

 bear the brunt (phrase) – to suffer or endure the 

worst part of something (force/burden/pressure) 

when a very bad or unpleasant thing happens. 

 government spending or public spending (noun) – 

money spent by the government. 

 upbeat (adjective) – optimistic, positive, hopeful. 

 government final consumption spending or 

expenditure (GFCE) (noun) – an aggregate 

transaction amount on a country’s national 

income accounts representing government 

expenditure on goods and services that are used 

for the direct satisfaction of individual needs or 

collective needs of members of the community. 

 buoy (verb) – uplift, encourage, stimulate, rally. 

 fiscal deficit (noun) – the difference between total 

expenditure and total income of the government. 

 lag behind (phrasal verb) – trail, fall back, 

straggle/move slowly. 

 budgeted revenue (noun) – forecast revenue. 

 government capital expenditure (noun) – the 

money spent by the government on the 

development of machinery, equipment, building, 

health facilities, education, etc. 

 receipts (noun) – proceeds, money received, 

payment received, turnover. 

 underwhelm (verb) – not good enough, 

disappoint, be unsatisfactory, not exciting. 

 fathom (verb) – understand, comprehend, work 

out, make sense of. 

 appreciably (adverb) – considerably, substantially, 

significantly. 

 furnish (verb) – provide, give. 

 caveat (noun) – warning, caution, condition. 

 undergo (verb) – go through, be subjected to. 

 revision (noun) – reconsideration, re-examination, 

reassessment, re-evaluation; change, 

modification. 

 Economic Survey (noun) – Economic Survey, 

presented in the Parliament ahead of the Union 

Budget, is the Ministry of Finance’s flagship 

document. The Economic Survey detailed 

information about the Indian economy over the 

past year. The Economic Survey also offers 

glimpses into the current state of the economy, 

and occasional insights into the economic outlook. 

Although the Constitution does not bind (impose a 

legal obligation on) the government to present the 

Economic Survey, over the years, it has become 

common practice for every government to present 

the Economic Survey before the Union Budget. 

 move away from (phrasal verb) – change/alter 

one’s ideas/beliefs/views and so. 

 sober (adjective) – serious/sensible, serious-

minded, self-controlled, restrained, unemotional. 

 assessment (noun) – evaluation, appraisal, 

analysis. 

****************************************************************************************** 

NIGHT AND DAY: ON SEXUAL ASSAULT CASES IN U.P. 
To expect women to stay indoors for their safety is to deny them their freedoms, rights 

 Unnao. Hathras. And now Budaun. The dirge continues as news of another horrific alleged rape and 
murder emerged from Uttar Pradesh on Sunday. A 50-year-old anganwadi worker, who visited a temple, was 
found brutally battered outside her home at a village in Badaun district. After she succumbed to the injuries, a 
depressingly similar pattern came to light: the police had dithered with both the post mortem and in 
registering an FIR. The culprits, a priest and his two associates, were arrested by Thursday night, with the State 
government saying that stern action would be taken. What came as a shocker, however, was the reaction of a 
senior member of the National Commission for Women who visited the family. Chandramukhi Devi was 
quoted as saying, “I tell women again and again that they should never go out at odd hours under anyone’s 
influence… I think if she had not gone out in the evening or was accompanied by any child of the family 
perhaps this incident could have been avoided.” Such remarks worsen the situation for women who have to 
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battle against skewed societal gender conditioning. When insensitive utterances emanate from a national 
commission actually meant to uphold women’s rights, it reeks of a primitive mindset wherein lawlessness is 
overlooked and responsibility pinned, perversely, on the woman for ensuring her own well-being.  
 All the hard work put in by women in all spheres including science and technology comes undone by 
such crude statements. The equal rights movement means nothing if women are stopped from going out 
whenever they want to or need to, day or night. But it is also imperative that with society steeped in gender 
prejudices, the government, police and family must step up to provide a safe environment. In 2019, the NCRB 
data show 88 rape cases were recorded every day in India with U.P. reporting the second-highest number at 
3,065 cases. But records never tell the whole story for many rapes are not reported due to social stigma. 
Although after the Nirbhaya incident in 2012, the Criminal Law (Amendment) Act laid down the rules for 
stringent punishment, crimes against women continue, pointing at other issues that should be addressed from 
patriarchal mindsets to poor policing. For gender parity, more women must join the workforce, but thereby 
hangs another sorry tale. According to Centre for Monitoring Indian Economy data, women accounted for 
10.7% of the workforce in 2019-20 and many lost jobs due to the pandemic. By November 2020, the CMIE 
reported that men recovered most of their lost jobs but not women. It is a matter of shame that even in 2021, 
women are asked to stay indoors at night instead of reaching for the moon. 
 

Meanings of Difficult Words: 
 night and day (phrase) – all the time, endlessly, 

continuously. 

 sexual assault (noun) – sexual misconduct, 

molestation, sexual interference, physical 

violence. 

 dirge (noun) – lament, mournful thing. 

 horrific (adjective) – dreadful, awful, terrible, 

appalling. 

 alleged (adjective) – supposed, claimed, 

professed, purported. 

 Anganwadi (noun) – a type of rural child care 

centre in India. 

 brutally (adverb) – cruelly, savagely, ruthlessly. 

 batter (verb) – beat up, thrash, hit/strike 

repeatedly. 

 succumb (verb) – die from, pass away as a result 

of, be a fatality of, fall victim to (a disease or 

injury). 

 depressingly (adverb) – upsettingly, distressingly, 

painfully. 

 come to light (phrase) – appear, come out, 

transpire, emerge, become known. 

 dither (verb) – be indecisive, be unsure, be 

undecided, hesitate. 

 post-mortem (noun) – autopsy; an examination of 

a human body after death. 

 culprit (noun) – offender, wrongdoer, criminal. 

 first information report (FIR) (noun) – a written 

document prepared by the police when they 

receive information about the commission of a 

cognizable offence. 

 priest (noun) – clergyman, father, pastor. 

 stern (adjective) – strict, severe, stringent, tough. 

 come as a shocker (phrase) – a big surprise. 

 again and again (phrase) – repeatedly, time and 

again, many times. 

 odd (adjective) – unusual, strange, uncommon. 

 accompany (verb) – go with, go along with, travel 

with. 

 conditioning (noun) – Conditioning in behavioral 

psychology is is a theory that the reaction 

(“response”) to an object or event (“stimulus”) by 

a person or animal can be modified by ‘learning’, 

or conditioning. 

 skewed (adjective) – lopsided, uneven, 

asymmetrical, unevenly balanced, unequal. 

 perhaps (adverb) – maybe, possibly. 

 insensitive (adjective) – uncaring, unconcerned, 

unsympathetic, harsh/cruel. 

 utterance (noun) – remark, comment, expression, 

statement. 

 emanate from (verb) – arise, originate, stem, 

derive. 

 wherein (adverb) – in which. 
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 be meant to be (phrase) – be normally considered 

to be. 

 uphold (verb) – confirm, endorse/approve, 

vindicate/validate. 

 reek (verb) – be characterized by something 

unpleasant/undesirable. 

 primitive (adjective) – basic/elementary, 

undeveloped, unsophisticated. 

 overlook (verb) – neglect, ignore, disregard, turn a 

blind eye. 

 pin on (phrasal verb) – attribute the blame/ 

responsibility for something to someone. 

 perversely (adverb) – illogically, irrationally, 

unreasonably, incorrectly. 

 well-being (noun) – a healthy state/condition. 

 put in (phrasal verb) – dedicate time/effort to 

something. 

 sphere (noun) – an area of activity; a field of 

activity; domain, realm. 

 come undone (phrase) – to become disintegrated, 

to break into parts or pieces; to come to fail. 

 crude (adjective) – imprecise, vague; rude, 

offensive. 

 imperative (adjective) – vitally important, crucial, 

critical, necessary, essential. 

 steep (adjective) – sharp, sudden, rapid. 

 prejudice (noun) – discrimination, partiality, 

intolerance, bigotry. 

 National Crime Records Bureau (NCRB) (noun) – 

an Indian government agency responsible for 

collecting and analysing crime data as defined by 

the Indian Penal Code (IPC) and Special and Local 

Laws (SLL). NCRB is headquartered in New Delhi 

and is part of the Ministry of Home Affairs (MHA), 

Government of India. 

 step up (phrasal verb) – increase, intensify, 

strengthen, augment, escalate, scale up. 

 stigma (noun) – shame, disgrace, dishonour, 

discredit; Stigma occurs when society labels 

someone as disgraced or less desirable. Stigma 

involves three elements; a lack of knowledge 

(ignorance), negative attitudes (prejudice) and 

people behaving in ways that disadvantage the 

stigmatised person (discrimination). 

 Criminal Law (Amendment) Act (noun) – After 

Nirbhaya gang rape in 2012, in 2013 amendments 

were made to the Criminal law to lay down 

stringent punishments to deal with sex crimes 

against women, which is why the Criminal Law 

(Amendment) Act, 2013, popularly came to be 

known as the ‘Nirbhaya Act’. The new Act also 

recognised certain acts as offences which were 

hitherto dealt separately under IPC. These are acid 

attack (Sec 326B), sexual harassment (Sec 354A), 

act with intention to disrobe a woman (Sec 354B), 

voyeurism (Sec 354C), and stalking (Sec 354D). 

 lay down (phrasal verb) – formulate, establish, 

institute, enforce. 

 stringent (adjective) – strict/stern, severe, 

tough/rigorous. 

 address (verb) – tackle, deal with, attend to, try to 

sort out. 

 patriarchal (adjective) – relating to cultures or 

societies that are controlled by men. 

 policing (noun) – the enforcement of regulations. 

 gender parity (noun) – gender equality; It is the 

view that everyone should receive equal 

treatment and not be discriminated against based 

on their gender. 

 workforce (noun) – workers, employees. 

 thereby hangs a tale (phrase) – there is a lot to be 

told relating to that point just mentioned. 

 Centre for Monitoring Indian Economy (CMIE) 

(noun) – it is a leading business information 

company. Established in 1976, it straddles the 

entire information food-chain – from primary data 

collection through analytics and forecasting. 

 account for (phrasal verb) – constitute, comprise, 

represent. 

 due to (phrase) – because of, owing to, on account 

of, as a result of. 

 reach for the moon (phrase) – aim to achieve 

something great; try to do something very 

challenging. 
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