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AN INCOMPLETE SOLUTION:  
ON CENTRE BORROWING FOR STATES 

The Centre must assure States on the timeline for payment of the GST compensation due 
 The past week witnessed some forward, albeit inexplicably delayed, movement towards breaking the 
deadlock between the Centre and States on bridging this year’s shortfall in cess collections to recompense 
States for adopting the GST. Following a lack of consensus at a third meeting of the GST Council on the issue 
last Monday, Finance Minister Nirmala Sitharaman said States that had agreed to the Centre’s proposal could 
begin borrowing from the market. To recap — the Centre had argued that just ₹1.1-lakh crore of the estimated 
₹2.35-lakh crore shortfall in GST cess inflows was due to GST implementation; the rest was due to COVID-19. 
States could borrow ₹1.1-lakh crore with interest and principal payments to come from future cess collections; 
or borrow the ₹2.35-lakh crore, but bear the interest from their coffers. By Wednesday, 21 States had agreed 
to the Centre’s first option and were permitted to raise about ₹79,000 crore (0.5% of their gross State 
domestic product) as additional borrowing linked to their acceptance of the option. On Thursday, however, the 
Centre changed tack and said it was now willing to borrow the ₹1.1-lakh crore and lend it onward. Calling this 
an administratively easier measure to ensure States do not end up borrowing at different interest rates, the 
Ministry asserted this would neither increase the fiscal deficit nor the general government debt. 
 States and economists have welcomed this change of heart, especially as it helps bring in much needed 
cash for States to fight the pandemic. However, it is odd that the ‘administrative ease’ of the Centre borrowing 
and lending to States, had not struck North Block mandarins earlier — given that the cess collection worries 
surfaced soon after the lockdown was imposed. Over the course of the negotiations, States had urged the 
Centre to borrow and pay them, but the Finance Ministry had repeatedly stressed that this would push up 
interest rates and upset its fiscal math. Precious time could have been saved had the Centre made this offer 
earlier — seven months into a year that has seen economic activity and revenue sources dry up, and States 
have only received ₹20,000 crore from the GST cess. Kerala, which was considering a petition in the Supreme 
Court with other Opposition-ruled States, has cooled off on the legal route, but sought full payment of the 
₹2.35-lakh crore shortfall this fiscal. On Friday, Ms. Sitharaman wrote to Chief Ministers suggesting that the 
₹1.1-lakh crore, in addition to the 0.5% of GSDP borrowing, would give them ₹2.16-lakh crore, or almost 90% 
of the compensation shortfall. Cash flow assurances aside, the Centre must now talk to States to ensure 
greater clarity on the unanswered questions — including when the States will get the balance GST 
compensation. That is imperative to sustain the fragile peace attained for now. 
 

Meanings of Difficult Words: 
 timeline (noun) – schedule (to carry out or 

execute a process/procedure). 

 compensation (noun) – payment, repayment, 

settlement (for loss/damage). 

 GST compensation (noun) – Under the GST law (In 

India), state governments are guaranteed full 

compensation for any revenue loss for the first 

five years after the introduction of the goods and 

services tax (GST) in July 2017. The compensation 

is a gap between actual revenue collected and 

projected revenue. 

 due (adjective) – to be paid, payable (now). 

 albeit (conjunction) – though, even though, 

however. 

 inexplicably (adverb) – in a way something can 

not be accountable/explainable/understandable. 

 deadlock (noun) – stalemate, impasse, 

checkmate/stand-off. 

 bridge (verb) – make a difference smaller; join, 

link, connect, unite. 

 cess (noun) – a form of tax charged/levied over 

and above the base tax liability of a taxpayer. 

A cess is usually imposed additionally when the 

state or the central government looks to raise 

funds for specific purposes. 

 consensus (noun) – an idea or opinion that is 

shared by all the people in a group, 

agreement, concurrence. 

https://www.thehindu.com/business/Economy/gst-council-meet-ends-without-reaching-consensus-on-compensating-states/article32837657.ece
https://www.thehindu.com/business/gst-states-can-borrow-without-hurting-economy/article32476156.ece
https://www.thehindu.com/news/national/tamil-nadu/centre-allows-tamil-nadu-to-borrow-an-additional-9627-crore/article32857463.ece
https://www.thehindu.com/news/national/tamil-nadu/centre-allows-tamil-nadu-to-borrow-an-additional-9627-crore/article32857463.ece
https://www.thehindu.com/news/national/tamil-nadu/centre-allows-tamil-nadu-to-borrow-an-additional-9627-crore/article32857463.ece
https://www.thehindu.com/business/Economy/centre-to-borrow-on-behalf-of-states-to-meet-gst-shortfall/article32864640.ece
https://www.thehindu.com/news/national/kerala/gst-state-welcomes-offer-but-wants-to-raise-borrowing/article32875960.ece
https://www.thehindu.com/news/national/kerala/gst-state-welcomes-offer-but-wants-to-raise-borrowing/article32875960.ece
https://www.thehindu.com/news/national/kerala/gst-state-welcomes-offer-but-wants-to-raise-borrowing/article32875960.ece
https://www.lexico.com/en/definition/timeline
https://www.lexico.com/definition/compensation
https://www.lexico.com/en/definition/due
http://www.oxforddictionaries.com/definition/english/albeit
https://en.oxforddictionaries.com/definition/inexplicably
https://en.oxforddictionaries.com/definition/deadlock
https://www.lexico.com/definition/bridge
https://www.lexico.com/definition/cess
http://www.oxforddictionaries.com/definition/english/consensus?q=Consensus
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 shortfall (noun) – deficit, inadequacy, deficiency, 

shortage. 

 inflow (noun) – a flow of a large amount of 

something (e.g. money) to a particular place. 

 recap (verb) – summarize, sum up. 

 bear (verb) – tolerate, put up with, accept (a 

difficult situation). 

 coffers (noun) – funds, reserves/resources,  

treasury/exchequer. 

 Gross State Domestic Product (GSDP) (noun) – it is 

defined as a measure, in monetary terms, of the 

volume of all goods and services produced within 

the boundaries of the State during a given period 

of time, accounted without duplication. 

 tack (noun) – approach, way/method, process. 

 end up (phrasal verb) – come/appear, find oneself 

(to a particular course of action in the end). 

 assert (verb) – claim, declare, announce, state 

something confidently. 

 fiscal deficit (noun) – the difference between total 

expenditure and total income of the government. 

 government debt (noun) – public debt, national 

debt and sovereign debt; it is the amount of 

money that a government owes to outside 

debtors/lenders (these can include individuals, 

businesses, and even other governments). 

 change of heart (phrase) – change one’s 

mind, have second thoughts, have a rethink, think 

again, think differently. 

 bring in (phrasal verb) – cause, bring about, 

create, produce. 

 pandemic (noun) – the worldwide spread of a new 

disease; The illness spreads around the world and 

typically affects a large number of people across a 

wide area. 

 South & North Block (noun) – South Block is 

a metonym of the Prime Minister’s Office. North 

Block is a metonym of the Ministry of Finance, 

India. (The Secretariat Building (consists North & 

South Block) or Central Secretariat is where the 

Cabinet Secretariat is housed, which administers 

the Government of India. The South Block houses 

the Prime Minister’s Office, Ministry of Defence 

and the Ministry of External Affairs). The North 

Block primarily houses the Ministry of Finance and 

the Home Ministry). (Metonym is used as an 

alternative for something else with which it is 

closely related/associated). 

 odd (adjective) – unusual, strange, weird, bizarre, 

uncommon. 

 strike (verb) – come into the mind suddenly; occur 

to, hit one’s mind unexpectedly. 

 mandarin (noun) – a powerful officer, civil servant, 

functionary/bureaucrat. 

 given (preposition) – considering, taking into 

account, bearing in mind. 

 surface (verb) – appear, come up, arise, emerge. 

 soon after (phrase) – shortly after, immediately. 

 lockdown (noun) – an emergency protocol 

implemented by the authorities that prevents 

people from leaving from a place; An extended 

state of confinement/encirclement/isolation of a 

person by the authority. 

 over the course of (phrase) – during the process 

of. 

 stress (verb) – emphasize, underscore, make a 

point of, insist on. 

 push up (phrasal verb) – increase, raise. 

 fiscal math (noun) – the application 

of mathematical methods to financial problems. 

 dry up (phrasal verb) – dwindle, disappear, vanish, 

fade away, wane, come to nothing. 

 cool off (phrasal verb) – become calm (again), to 

return to a normal state/condition, especially after 

a state of agitation/protest. 

 sought (past tense) of seek (verb) – ask for, 

demand, request. 

 fiscal (noun) – financial year. 

 cash flow (noun) – the amount of cash or cash-

equivalent which the company receives or gives 

out by the way of payment(s) to creditors is 

known as cash flow. 

 imperative (adjective) – vitally important, crucial, 

essential. 

 sustain (verb) – continue, carry on, keep up, keep 

going, maintain. 

https://en.oxforddictionaries.com/definition/shortfall
https://www.lexico.com/en/definition/inflow
https://www.lexico.com/definition/recap
https://www.lexico.com/definition/bear
https://en.oxforddictionaries.com/definition/coffer
https://www.lexico.com/en/definition/tack
https://www.lexico.com/en/definition/end
https://www.lexico.com/en/definition/assert
https://www.lexico.com/definition/a_change_of_heart
https://www.lexico.com/en/definition/bring
https://www.lexico.com/definition/pandemic
https://en.oxforddictionaries.com/definition/metonym
https://en.oxforddictionaries.com/definition/metonym
https://www.lexico.com/en/definition/odd
https://www.lexico.com/definition/strike
http://www.oxforddictionaries.com/definition/english/mandarin?q=Mandarin#nav1
https://www.lexico.com/definition/given
https://www.lexico.com/definition/surface
https://www.lexico.com/en/definition/lockdown
https://www.lexico.com/en/definition/stress
https://en.oxforddictionaries.com/definition/dry_up
https://www.lexico.com/definition/cool
https://www.lexico.com/synonym/seek
https://www.lexico.com/synonym/fiscal
https://www.lexico.com/definition/cash_flow
https://www.lexico.com/en/definition/imperative
https://www.lexico.com/en/definition/sustain
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 fragile (adjective) – easily broken/destroyed, 

weak, risky, unreliable, insecure. 

 for now (phrase) – for the time being, for the 

moment. 

****************************************************************************************** 

NO GREAT ESCAPE:  
ON INDIA’S LOW RANK ON NUTRITIONAL INDICES 

India’s low global rank in tackling nutritional deficits calls for a revamped PDS 
 India’s poor progress on nutritional indices must dispel the hubris surrounding strong economic 
growth for years, and turn national focus on persisting hunger, wasting and stunting among children. This 
year’s Global Hunger Index (GHI) places India in the company of Sudan — rank 94 among 107 countries — with 
the unedifying assessment of the national situation as “serious”. The country’s score of 27.2 is the worst 
among BRICS countries, and inferior to Pakistan, Sri Lanka, Bangladesh and Nepal. The GHI is developed 
around wasting and stunting (under five), the share of the population with insufficient caloric intake, and child 
mortality. Index scores by international agencies have been critiqued as flawed for choosing the wrong weights 
in scoring, and also for not including genetics and social determinants, but that would be a narrow view. The 
evidence from the NFHS-4 of 2015-16 is not very different. The reality is that national policy has no appetite 
for a radical transformation in the delivery of adequate nutrition especially to women and children, and has 
paid inadequate attention to achieving diet diversity through the PDS. On the other hand, the country is widely 
seen as falsely equating energy calories with a diverse diet. The existing deprivation has been aggravated by 
the pandemic, with food inflation putting pressure on depleted incomes or meagre pensions and savings. 
 The NFHS-4 found that under-five stunting from chronic undernourishment stood at 38%, and wasting, 
a result of acute lack of nutrition, at 21%. These data represent some progress, at a drop of about 10 
percentage points in both categories compared to a decade earlier, although steady economic prosperity 
should have yielded a far bigger social dividend. The latest GHI measure is a reminder that much work is 
necessary to bring the true benefits of the National Food Security Act to the unreached, not merely as hunger 
mitigation through cereals, but as nourishment through a diverse diet that includes fat, protein and 
micronutrients. But there are worrying indications that the Centre has chosen the wrong course. In its pursuit 
of fraud within the PDS, it is inclined to take hard measures that would deprive the disabled and the elderly of 
even cereals, by insisting on biometric verification to get supplies. Strengthening the PDS, with a focus on 
women’s health, would lead to healthier pregnancies, and stronger supplemental nutrition under the ICDS 
scheme would give children a better chance at all-round development. The importance of sustained, 
immediate intervention is further underscored by recent findings of International Food Policy Research 
Institute scholars that three out of four rural Indians cannot afford a balanced, nutritious diet. The right to food 
would be meaningless if it leaves a large section of Indians hungry, stunted and wasted. 
 

Meanings of Difficult Words: 
 nutritional indices (noun) – evaluation and 

measurement of nutritional variables in order to 

assess the level of nutrition or the nutritional 

status of the individual. 

 nutritional status/rank (noun) – nutritional status 

has been defined as an individual’s health 

condition as it is influenced by the intake and 

utilization of nutrients. 

 indices plural of index (noun) – indicator, guide, 

mark, measure. 

 deficit (noun) – deficiency, shortage, undersupply. 

 nutritional deficiency (noun) – it occurs when the 

body is not getting enough nutrients such as 

vitamins and minerals. 

 call for (phrasal verb) – require, publicly 

ask/necessitate, demand. 

 revamped (adjective) – overhauled, reorganized, 

restructured, revived. 

 dispel (verb) – eliminate, remove, dismiss. 

 hubris (noun) – excessive pride, vanity, self-

importance, feeling of superiority/arrogance, self-

confidence. 

https://www.lexico.com/synonym/fragile
https://www.lexico.com/en/definition/for_now
https://www.thehindu.com/news/national/india-fares-poorly-in-hunger-index/article32876195.ece
https://www.thehindu.com/news/national/all-you-want-to-know-about-malnutrition-in-india/article28233890.ece
https://www.thehindu.com/sci-tech/health/need-a-different-approach-to-address-child-malnutrition/article30420267.ece
https://www.thehindu.com/opinion/op-ed/tackling-child-malnutrition/article26449417.ece
https://www.lexico.com/definition/nutritional
https://en.oxforddictionaries.com/definition/indices
http://www.oxforddictionaries.com/definition/english/index
http://www.oxforddictionaries.com/definition/english/deficit?q=Deficit
https://en.oxforddictionaries.com/definition/call_for
https://www.lexico.com/definition/revamp
https://en.oxforddictionaries.com/definition/dispel
https://en.oxforddictionaries.com/definition/hubris
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 Public Distribution System (PDS) (noun) – The 

Public Distribution System (PDS) in the country 

facilitates the supply of food grains and 

distribution of essential commodities to a large 

number of poor people through a network of Fair 

Price Shops at a subsidized price on a recurring 

basis. 

 persisting (adjective) – continuing, lasting, 

prolonging. 

 hunger (noun) – lack of food, need for food. 

 wasting (or) thinness (noun) – low weight for 

height. Wasted children who are thin for their 

height. 

 stunting (noun) – low height for age. Stunted 

children typically have short heights and low body 

masses for their age group. 

 Global Hunger Index (GHI) (noun) – a tool for 

comprehensively measuring and tracking hunger 

at global, regional, and national levels. GHI scores 

are based on the values of four component 

indicators:  the share of the population with 

insufficient caloric intake (undernourishment), 

wasting (under five), stunting (under five) and 

child mortality. 

 in the company of (phrase) – together with. 

 unedifying (adjective) – distasteful; unpleasant, 

undesirable (public event). 

 assessment (noun) – evaluation, appraisal, 

analysis. 

 BRICS countries (plural noun) – the acronym 

coined to associate five major emerging national 

economies: Brazil, Russia, India, China, and South 

Africa. The BRICS members are known for their 

significant influence on regional affairs. 

 inferior (adjective) – lower in rank/status, 

below/beneath someone. 

 mortality (noun) – (in a particular time/for a 

cause) the rate/number of death. 

 critique (verb) – deal with, tackle, handle; criticize. 

 flawed (adjective) – defective, faulty, distorted, 

inaccurate. 

 determinant (noun) – factor, issue, concern, point, 

matter. 

 genetics (noun) – a branch of biology concerned 

with the study of genes, genetic variation, and 

heredity in organisms; inherited characteristics. 

 narrow (adjective) – narrow-minded, inward-

looking, illiberal, parochial. 

 National Family Health Survey 2015-16 (NFHS-

4) (noun) – the fourth in the NFHS series, NFHS-4 

provides information on population, health, and 

nutrition for India and each state and union 

territory. All four NFHS surveys have been 

conducted under the stewardship of the Ministry 

of Health and Family Welfare (MoHFW), 

Government of India. 

 appetite (noun) – liking, desire, craving, hunger, 

passion. 

 radical (adjective) – fundamental, basic, essential. 

 transformation (noun) – change, modification, 

amendment. 

 nutrition (noun) – the process in which necessary 

food is received/obtained by the living things to 

grow and be healthy. 

 pay attention (phrase) – heed, attend, be 

attentive, concentrate on. 

 (dietary) diversity (noun) – It is defined as the 

number of different foods or food groups 

consumed over a given reference period. It is a 

strong predictor of micronutrient adequacy and 

overall diet quality. (Courtesy: IFPRI, Washington). 

 widely (adverb) – generally, commonly, broadly, 

by all. 

 calorie (noun) – a calorie is a unit of energy. In 

nutrition, calories refer to the energy people get 

from the food and drink they consume, and 

the energy they use in physical activity. 

 diverse diet (noun) – different or varied foods 

(providing a mix of macronutrients and 

micronutrients). 

 deprivation (noun) – poverty, impoverishment, 

hardship, destitution. 

 pandemic (noun) – the worldwide spread of a new 

disease; The illness spreads around the world and 

typically affects a large number of people across a 

wide area. 

https://www.lexico.com/en/definition/persist
https://www.lexico.com/definition/hunger
https://en.oxforddictionaries.com/definition/wasting
https://en.oxforddictionaries.com/definition/unedifying
https://www.lexico.com/definition/assessment
https://www.lexico.com/definition/inferior
http://www.oxforddictionaries.com/definition/english/mortality?q=Mortality
https://www.lexico.com/definition/critique
https://www.lexico.com/en/definition/flawed
http://www.oxforddictionaries.com/definition/english/determinant?q=Determinant
https://www.lexico.com/definition/genetics
https://www.lexico.com/definition/narrow
https://www.lexico.com/definition/appetite
https://www.lexico.com/en/definition/radical
https://www.lexico.com/en/definition/transformation
https://www.lexico.com/en/definition/nutrition
https://en.oxforddictionaries.com/definition/pay_attention
http://www.ifpri.org/
https://www.lexico.com/definition/widely
https://www.lexico.com/en/definition/calorie
https://en.oxforddictionaries.com/definition/deprivation
https://www.lexico.com/definition/pandemic
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 aggravate (verb) – compound, worsen, 

 exacerbate, escalate. 

 inflation (noun) – simply meaning “cost of living”; 

increase of price level of goods & services and vice 

versa decrease of currency value. 

 depleted (adjective) – reduced, decreased, 

diminished; exhausted, used up, consumed. 

 meagre (adjective) – small, little, paltry, 

inadequate/deficient. 

 chronic (adjective) – persistent, long-standing, 

long-term. 

 undernourishment (noun) – it measures the share 

of the population that has a  food (caloric) intake 

which is insufficient to meet the minimum energy 

requirements necessary for a given individual. 

 stand at (verb) – be at a particular level. 

 acute (adjective) – severe, intense, serious. 

 drop (noun) – decrease, reduction, decline, 

downturn. 

 percentage point (noun) – the difference between 

two percentages is termed as percentage point. 

(for example: “Interest Rates Jump From 10% to 

12%”. In this case, the interest rate increased by 

“2 percentage points” or you can say that the 

interest rate is increased by 20%). 

 prosperity (noun) – wealth, good fortune, welfare. 

 yield (verb) – give, provide, produce. 

 far (adverb) – considerably, noticeably, markedly. 

 dividend (noun) – benefit, advantage, gain. 

 food security (noun) – it is defined as a condition 

that exists when “all people, at all times have 

physical and economic access to sufficient, safe 

and nutritious food that meets their dietary needs 

and food preferences for an active and healthy 

life. 

 National Food Security Act, 2013 (NFSA) (noun) –

 an Act of the Parliament of India which aims to 

provide subsidized  food grains to approximately 

two thirds of India’s 1.2 billion people. 

 merely (adverb) – only, simply, just. 

 mitigation (noun) – alleviation, 

reduction; lessening. 

 cereal (noun) – food grains (rice, wheat, 

millet, maize & etc). 

 nourishment (noun) – nutrition, nutriment. 

 micronutrient (noun) – minerals and vitamins are 

called micro nutrients since they are needed by 

our body in small (trace) amounts. 

 course (noun) – course of action, method of 

working, approach. 

 pursuit (noun) – quest for, search for. 

 incline (verb) – prefer, have a preference for, have 

a liking for, with a tendency. 

 deprive of (verb) – dispossess, strip of, deny, 

prevent from having. 

 insist on (verb) – demand forcefully, ask for, call 

for, press/push for. 

 biometric (adjective) – relating to the metrics with 

human (physical & behavioural) characteristics 

used for identification and access control. 

 lead to (verb) – cause, result in, bring on, bring 

about. 

 Integrated Child Development Services 

(ICDS) (noun) – a government programme/scheme 

in India which provides food, preschool education, 

primary healthcare, immunization, health check-

up and referral services to children under 6 years 

of age and their mothers. 

 sustained (adjective) – continuous, non-stop, 

continuing. 

 intervention (noun) – the process of intervening in 

something; involvement, interference. 

 underscore (verb) – underline, emphasize, 

highlight. 

 International Food Policy Research Institute 

(IFPRI) (noun) – Established in 1975, The 

International Food Policy Research Institute (IFPRI) 

provides research-based policy solutions to 

sustainably reduce poverty and end hunger and 

malnutrition in developing countries. 

 scholar (noun) – academic, 

intellectual, expert/pundit, learned person. 

 nutritious (adjective) – wholesome, 

healthy, nourishing. 

 

https://www.lexico.com/en/definition/aggravate
http://www.oxforddictionaries.com/definition/english/multiplier-effect?q=multiplier+effect
https://www.lexico.com/synonym/deplete
https://www.lexico.com/en/definition/meagre
https://www.lexico.com/definition/chronic
https://www.lexico.com/en/definition/undernourishment
https://www.lexico.com/definition/stand
https://www.lexico.com/definition/acute
https://www.lexico.com/en/definition/drop
https://www.lexico.com/en/definition/percentage_point
https://www.lexico.com/en/definition/prosperity
https://www.lexico.com/en/definition/yield
https://www.lexico.com/synonym/far
https://www.lexico.com/en/definition/dividend
https://www.lexico.com/definition/food_security
https://www.lexico.com/definition/merely
http://www.oxforddictionaries.com/definition/english/mitigation?q=Mitigation
http://www.oxforddictionaries.com/definition/english/cereal?q=Cereal
https://www.lexico.com/definition/nourishment
https://www.lexico.com/en/definition/micronutrient
https://www.lexico.com/definition/course
https://en.oxforddictionaries.com/definition/pursuit
https://www.lexico.com/definition/incline
https://www.lexico.com/en/synonym/deprive
https://www.lexico.com/definition/insist
https://en.oxforddictionaries.com/definition/biometric
https://www.lexico.com/en/definition/lead
https://www.lexico.com/definition/sustained
https://www.lexico.com/definition/intervention
https://en.oxforddictionaries.com/definition/underscore
https://en.oxforddictionaries.com/definition/us/scholar
https://www.lexico.com/en/synonym/nutritious

