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A SLIM STIMULUS:  
ON CENTRE’S MOVE SPUR DEMAND 

The govt. cannot wait for the pandemic to ease to loosen the purse strings further 
 Finance Minister Nirmala Sitharaman’s fresh set of measures, on Monday, to spur consumer demand 
and capital expenditure include an interestingly designed tweak to the LTC allowances of government 
employees. Her reckoning is that these would lend a ₹73,000 crore demand spurt to prop up the ailing 
economy in the second half of this year. This could rise beyond ₹1-lakh crore if private sector employers 
offered similar LTC incentives. With industrial output slipping for the sixth month in a row in August, the 
clamour for new stimulus measures had been growing ahead of a particularly bleak festive season. But this 
package, which will cost the exchequer about 0.2% of GDP, taking overall fiscal support through the pandemic 
to 1.7% of GDP, may not be as persuasive as may have been envisaged. Enhancing the Centre’s capital 
expenditure in specific sectors by ₹25,000 crore from the extant level of ₹4.12-lakh crore is laudable. But 
pandemic restrictions have affected the ability to get new projects going. Till August, just about ₹1.34-lakh 
crore of the budgeted capex had been spent. The same problem plagues the ₹12,000 crore offered as an 
interest-free 50-year loan to States for capital spending over the next six months. 
 While States have been allowed to use these loans to pay off existing contractors’ dues, the amounts 
on offer are unlikely to have an impact; ₹2,000 crore has been set aside for States that manage to complete 
three of four reforms mandated in the earlier Atmanirbhar Bharat package, in order to get additional 
borrowing leeway. Only some States may qualify for this. Too many conditions also pervade the consumption 
push. Linking LTC perks of government staff who have not availed them yet due to restricted travel during the 
pandemic to spending on non-travel items is an innovative nudge. But requiring them to spend three times 
their return ticket fares under LTC on goods and services attracting at least 12% GST from GST-registered 
vendors, may be too prescriptive and overlooks the reluctance towards discretionary spending due to low 
visibility on the economy’s prospects. Eligible employees may find the scheme complex and too expensive to 
avail. One hopes the government has more in its quiver to expedite recovery. Waiting too long for the 
pandemic to ease before loosening the purse strings further could extend the pain. The focus should not just 
be on conjuring a trickle-down stimulus from those with their jobs and savings intact but also on relief 
measures for those without. Even the IMF has been urging countries to spend now to diminish the damage. 
Avoiding spending now to maintain fiscal discipline and prevent a rating downgrade seems sensible, but if the 
underlying edifices of the country’s growth story crumble in the process, a future downgrade will become 
inevitable. 

Meanings of Difficult Words: 
 slim (adjective) – very small. 
 stimulus (noun) – impetus, boost, incentive, fillip. 
 spur (verb) – motivate, stimulate, encourage, 

urge, galvanize. 
 loosen the purse strings (phrase) – to increase the 

spending of money. 
 consumer demand (noun) – the willingness and 

ability of consumers to purchase a quantity of 
products in a given period of time, or at a given 
point in time. 

 capital spending/capital expenditure (CAPEX) 
 (noun) – the money spent on the acquisition of 
assets like land, buildings, machinery, equipment, 
as well as investment in shares. 

 reckoning (noun) – opinion, view, estimation. 

 spurt (noun) – sudden increase, rise, surge. 
 measure (noun) – course of action, action, step, 

procedure. 
 designed (adjective) – planned (in detail for a 

particular purpose). 
 tweak (noun) – (fine/minute) adjustment, 

modification, alteration, change. 
 Leave Travel Concession (LTC) (noun) – Leave 

Travel Concession (LTC) is granted to Central 
Government employees for travel to various parts 
of the country and home as well. The number of 
home travel visits allowed are two. This is made 
available every four years. One of the hometown 
visits can be substituted with an “All India visit”, if 
needed. 

https://www.thehindu.com/news/national/finance-minister-nirmala-sitharaman-unveils-new-proposals-to-stimulate-economic-demand/article32832782.ece
https://www.thehindu.com/business/Industry/industrial-production-declines-8-in-august/article32835774.ece
https://www.thehindu.com/specials/the-hindu-explains-atmanirbhar-bharat-abhiyan-economic-relief-package/article31604774.ece
https://www.lexico.com/definition/slim
https://www.lexico.com/en/definition/stimulus
https://www.lexico.com/en/definition/spur
https://en.oxforddictionaries.com/definition/purse_string
https://www.lexico.com/definition/reckoning
http://www.oxforddictionaries.com/definition/english/spurt?q=Spurt
https://www.lexico.com/en/definition/measure
https://www.lexico.com/definition/designed
https://www.lexico.com/definition/tweak
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 prop up (phrasal verb) – support, assist, help 
someone/something from the decline. 

 ailing (adjective) – failing, in poor condition, weak, 
poor 

 slip (verb) – decline, drop, worsen, fall. 
 clamour (noun) – protest, complaint, outcry/ 

commotion. 
 bleak (adjective) – unpromising, unfavourable, 

disadvantageous. 
 exchequer (noun) – funds/resources/finances, 

treasury, coffers. 
 Gross domestic product (GDP) (noun) – a measure 

of economic activity in a country. It is the total 
value of a country’s annual output of goods and 
service. 

 fiscal (adjective) – financial. 
 persuasive (adjective) – convincing, effective, 

compelling, forceful. 
 envisage (verb) – foresee, predict, forecast, 

anticipate, expect. 
 enhance (verb) – increase, raise, intensify. 
 extant (adjective) – present, existent, existing. 
 laudable (adjective) – praiseworthy, 

commendable,  admirable. 
 get something going (phrase) – start, initiate,  

initialize,  set in motion. 
 plague (verb) – afflict, worry, trouble. 
 pay off (phrasal verb) – pay a debt in full. 
 dues (noun) – payment, contribution (which is 

(long) pending). 
 on offer (phrase) – available. 
 set aside (phrasal verb) – earmark, withhold; save, 

reserve, put aside. 
 in order to (phrase) – with the purpose/aim of. 
 leeway (noun) – freedom, 

scope/flexibility, latitude/elbow room. 
 pervade (verb) – fill, spread through; be present 

throughout. 
 push (noun) – drive, initiative, campaign. 
 perk (noun) – a benefit (perquisite/bonus/ 

gratuity/reward/extra) someone gets from the job 
(apart from regular wages/salary). 

 avail (verb) – use, utilize, take advantage of (an 
opportunity/resources). 

 due to (phrase) – because of, owing to, on account 
of, as a result of. 

 nudge (noun) – push, prod, encouragement. 
 prescriptive (adjective) – limiting, narrow, binding, 

enforceable; insistent, dogmatic. 

 overlook (verb) – miss, fail to notice, leave 
unnoticed. 

 reluctance (noun) – unwillingness, disinclination, 
hesitation. 

 discretionary (adjective) – optional, voluntary,  
non-mandatory, non-compulsory. 

 visibility (noun) – clarity. 
 prospects (noun) – possibilities, potential, 

expectations, outlook. 
 quiver (noun) – (figuratively) a number of 

resources or strategies; Literally, quiver is an 
archer’s portable case for holding arrows. 

 expedite (verb) – accelerate, hasten, speed up, 
quicken. 

 conjure (verb) – bring to mind, call to mind, call 
up, evoke; suggest. 

 trickle down (phrasal verb) – pass on benefits to 
the people at the bottom of the pyramid (by those 
at top of the system). 

 intact (adjective) – unspoiled, unimpaired, 
undamaged. 

 International Monetary Fund (IMF) (noun) – an 
international organization of 189 countries,  
headquartered in Washington, D.C., working to 
foster global monetary cooperation, secure 
financial stability, facilitate  international trade, 
promote high employment and sustainable 
economic  growth, and reduce poverty around the 
world. 

 urge (verb) – advise, recommend, advocate, 
suggest. 

 fiscal discipline (noun) – the ability of government 
to balance revenues and expenditures. 

 (sovereign credit) rating (noun) – it is an 
evaluation made by a credit rating agency and 
evaluates the credit worthiness of the issuer 
(country or government) of debt. 

 (credit) rating agency (CRA) (noun) – a credit 
rating agency is an entity which assesses the 
ability and willingness of the issuer company for 
timely payment of interest and principal on a debt 
instrument.(Courtesy: www.sebi.gov.in) 

 underlying (adjective) – fundamental, basic,  
primary. 

 edifice (noun) – a (complex) system/structure. 
 crumble (verb) – disintegrate, collapse, break 

down, fragment. 
 inevitable (adjective) – unavoidable, 

unpreventable. 
****************************************************************************************** 

https://en.oxforddictionaries.com/definition/prop_someone%2Fsomething_up
https://www.lexico.com/synonym/ailing
https://www.lexico.com/definition/slip
https://en.oxforddictionaries.com/definition/clamour
https://en.oxforddictionaries.com/definition/bleak
https://en.oxforddictionaries.com/definition/exchequer
https://www.lexico.com/en/definition/fiscal
https://www.lexico.com/definition/persuasive
https://en.oxforddictionaries.com/definition/envisage
https://www.lexico.com/definition/enhance
https://www.lexico.com/en/definition/extant
https://www.lexico.com/synonym/laudable
https://www.lexico.com/definition/get_something_going
https://www.lexico.com/definition/plague
https://www.lexico.com/definition/pay
https://www.lexico.com/definition/due
https://www.lexico.com/en/definition/on_offer
https://www.lexico.com/synonym/set_something_aside
https://www.lexico.com/definition/in_order_to_do_something
https://en.oxforddictionaries.com/definition/us/leeway
https://www.lexico.com/definition/pervade
https://www.lexico.com/definition/push
https://www.lexico.com/en/definition/perk
https://www.lexico.com/definition/avail
https://www.lexico.com/definition/due_to
https://www.lexico.com/definition/nudge
https://www.lexico.com/definition/prescriptive
https://www.lexico.com/en/definition/overlook
https://en.oxforddictionaries.com/definition/reluctance
http://www.oxforddictionaries.com/definition/english/discretionary?q=discretionary+
https://www.lexico.com/definition/visibility
https://en.oxforddictionaries.com/definition/prospect
https://www.lexico.com/definition/quiver
https://www.lexico.com/definition/expedite
https://www.lexico.com/definition/conjure
https://www.lexico.com/en/definition/trickle-down
https://en.oxforddictionaries.com/definition/intact
https://www.lexico.com/definition/urge
http://www.sebi.gov.in/
https://en.oxforddictionaries.com/definition/underlying
https://en.oxforddictionaries.com/definition/us/edifice
https://en.oxforddictionaries.com/definition/crumble
https://en.oxforddictionaries.com/definition/inevitable
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CRISIS IN CAUCASUS:  
ON ARMENIA, AZERBAIJAN AND NAGORNO-KARABAKH 

Azerbaijan, Armenia and the Karabakh rebels should go back to the ceasefire 
 The ongoing fighting between Armenian rebels and the Azerbaijani Army in Nagorno-Karabakh, a self-
declared republic within Azerbaijan, risks becoming a wider regional conflict. Though Armenia and Azerbaijan 
agreed to a Russia-mediated ceasefire last week after days of fighting, the truce crumbled immediately amid a 
blame game. Whatever the truth is, an emboldened Azerbaijan, backed by Turkey, seems determined to press 
ahead with its offensive. The conflict over Nagorno-Karabakh is decades old. The region, largely populated by 
ethnic Armenians, is located within the international boundaries of Azerbaijan. Under the Soviet Union, it was 
an autonomous province that was part of the Azerbaijan republic. In 1988, when the Soviet power was 
receding, the regional assembly in Nagorno-Karabakh voted to join Armenia, triggering ethnic clashes. After 
the Soviet disintegration in 1991, Armenia and Azerbaijan went to war over this largely mountainous, forested 
enclave. By the time a ceasefire was reached in 1994, the rebels, with support from Armenia and Russia, had 
established their de facto rule and extended their influence to the Armenian border. Ever since, the border has 
remained tense. 
 What makes the clashes now far more dangerous is the external intervention. Turkey has called 
Armenia a threat to peace in the region; the Azeris and Turks share ethnic and linguistic bonds. Also, the pre-
Soviet Azerbaijan was a local ally of the Ottomans when they invaded Transcaucasia in the last leg of World 
War I. For Turkey, which, under President Recep Tayyip Erdoğan, is trying to expand its geopolitical reach to 
the former Ottoman regions, the conflict over Nagorno-Karabakh is an opportunity to enter the South 
Caucasus. Turkey also has a particularly bad relationship with Armenia. But its problem is that Armenia is a 
member of the Russia-led Collective Security Treaty Organization (CSTO). Russia enjoys good economic and 
defence ties with both Armenia and Azerbaijan. But Armenia, as a CSTO member and host to a Russian military 
base, has more weight. In a wider conflict, Armenia could trigger Article 4 of the CSTO treaty and ask for 
Russian help. And if Moscow responds favourably, that would pit Russia against Turkey, a NATO member. 
Russia, already involved in military conflicts in Syria, Ukraine and Libya, may not like opening another front. 
That is why it has re-emphasised its neutrality and hosted talks in Moscow for a truce. But it will be forced to 
take sides if the conflict spills into Armenia. Both sides should understand the volatile situation and call off the 
hostilities. Nagorno-Karabakh has in the past witnessed large-scale ethnic violence. Instead of risking a regional 
war, Azerbaijan, Armenia and the Karabakh rebels should go back to the ceasefire and open up diplomatic 
channels. 

Meanings of Difficult Words: 
 Caucasus (noun) – a mountainous region (of 

south-eastern Europe and south-western Asia) 
between the Black Sea and the Caspian Sea and 
mainly occupied by Armenia, Azerbaijan, Georgia, 
and parts of Southern Russia. 

 rebel (noun) – agitator, insurgent, subversive; 
dissenter, dissident. 

 ceasefire (noun) – a negotiated agreement that 
will be accompanied by other associated 
commitments to de-escalate the fighting; 
a temporary stoppage of a war, truce, armistice. 

 truce (noun) – an ad-hoc (temporary/makeshift) 
arrangement, arrived at by the combatants 
(fighters), to pause the fighting. 

 ongoing (adjective) – continuous, continuing, non-
stop, unending, unceasing. 

 cessation of hostilities (phrase) – it means that 
the combatants are willing to stop fighting and to 
restrain their forces. 

 self-declared (adjective) – declared by oneself. 
 risk (verb) – endanger, imperil, jeopardize, put in 

danger. 
 Russia-mediated (adjective) – arbitrated or 

conciliated by Russia’s intervention. 
 crumble (verb) – disintegrate, collapse, break 

down, break up, fragment. 
 amid (preposition) – in the middle of, surrounded 

by; during. 
 emboldened (adjective) – encouraged, motivated; 

strengthened, fortified. 
 back (verb) – support, endorse, approve, 

 advocate. 

https://www.thehindu.com/news/international/clashes-erupt-between-armenia-azerbaijan/article32709444.ece
https://www.thehindu.com/news/international/nagorno-karabakh-battle-for-the-black-mountains/article32762034.ece
https://www.thehindu.com/news/international/truce-not-holding-say-armenia-and-azerbaijan/article32818771.ece
https://www.thehindu.com/news/international/truce-not-holding-say-armenia-and-azerbaijan/article32818771.ece
https://www.thehindu.com/news/international/truce-not-holding-say-armenia-and-azerbaijan/article32818771.ece
https://www.lexico.com/definition/caucasus
http://www.oxforddictionaries.com/definition/english/ceasefire?q=Ceasefire
https://www.lexico.com/synonym/truce
https://www.lexico.com/definition/ongoing
https://www.lexico.com/definition/risk
https://en.oxforddictionaries.com/definition/crumble
https://en.oxforddictionaries.com/definition/amid
https://en.oxforddictionaries.com/definition/embolden
https://www.lexico.com/definition/back
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 determined (adjective) – insistent on, fixed on, 
firm about, committed to. 

 press ahead (phrasal verb) – continue, keep going, 
carry on (one’s action). 

 offensive (noun) – act of aggression, attack, 
assault, onslaught, drive, invasion. 

 decade (noun) – a period of ten years. 
 ethnic (adjective) – relating to a population 

subgroup (cultural, national, traditional/folk) with 
a common national or cultural tradition. 

 autonomous (adjective) – self-governing, self-
ruling, independent. 

 province (noun) – territory, region, state (of a 
country). 

 recede (verb) – diminish, lessen, decrease, retreat. 
 trigger (verb) – cause, provoke, stir up, bring 

about. 
 disintegration (noun) – breakdown, 

fragmentation,  collapse. 
 enclave (noun) – (a portion of) territory; area, 

region. 
 de facto (adjective) – Latin, literally ‘of fact’; 

existing, actual, effective. 
 influence (noun) – power, authority, sway, 

leverage, weight, rank. 
 ever since (phrase) – continuously from a 

particular time in the past until now. 
 far more (phrase) – a lot more, much more. 
 intervention (noun) – the process of intervening in 

something; involvement, interference. 
 linguistic (adjective) – relating to language; 

lingual. 
 bond (noun) – relationship, partnership, 

association. 
 ally (noun) – partner, supporter, confederate. 
 Ottoman (Empire) (noun) – The Ottoman Empire 

(1301-1922) was the one of the largest and 
longest lasting Empires in history. It was an empire 
inspired and sustained by Islam, and Islamic 
institutions. It was an Islamic kingdom centered in 
Turkey. 

 invade (verb) – occupy, conquer, capture, seize, 
take over, annex. 

 reach (noun) – jurisdiction, authority, sway; 
range/extent. 
 

 Transcaucasia (noun) – also known as the South 
Caucasus, is a geographical region in the vicinity of 
the southern Caucasus Mountains on the border 
of Eastern Europe and Western Asia. 
Transcaucasia roughly corresponds to modern 
Georgia, Armenia, and Azerbaijan. 

 leg (noun) – part, stage, phase, segment. 
 geopolitical (adjective) – relating to the study of 

the geographical factors (a country’s position on 
the earth, size, climate, and natural resources & 
etc,.) in world politics and inter-state relations. 

 Collective Security Treaty Organization 
(CSTO) (noun) – an intergovernmental military 
alliance that was signed on 15 May 1992. In 1992, 
six post-Soviet states belonging to the 
Commonwealth of Independent States-Russia, 
Armenia, Kazakhstan, Kyrgyzstan, Tajikistan, and 
Uzbekistan-signed the Collective Security Treaty. 

 ties (noun) – bond, association, relationship. 
 weight (noun) – value; importance, significance.  
 pit against (verb) – set against, match against, put 

in opposition to, put in competition with. 
 North Atlantic Treaty Organization (NATO) (noun) 

– NATO was created in 1949 by the United States, 
Canada, and several Western European nations to 
provide collective security against the Soviet 
Union. 

 front (noun) – a particular situation. 
 neutrality (noun) – non-alignment, non-

participation, non-involvement (in a conflict, 
disagreement, etc.). 

 take sides (phrase) – support/back, side with, ally 
with, favour. 

 spill into (verb) – overflow, run, flow. 
 volatile (adjective) – unpredictable, turbulent, 

uncertain, inconstant. 
 call off (phrasal verb) – cancel, abandon, 

shelve/drop. 
 hostilities (noun) – fighting, conflict, armed 

conflict, combat, warfare, war 
 open up (phrasal verb) – make 

something available. 
 diplomatic (adjective) – (delicate & sensitive) 

consular, foreign-policy. 
 channel (noun) – method, medium, instrument, 

mechanism (for communication). 
 
 

https://www.lexico.com/definition/determined
https://www.lexico.com/definition/press
https://www.lexico.com/definition/offensive
https://www.lexico.com/definition/decade
https://en.oxforddictionaries.com/definition/ethnic
https://www.lexico.com/definition/autonomous
https://www.lexico.com/definition/province
https://www.lexico.com/en/definition/recede
https://www.lexico.com/definition/trigger
https://www.lexico.com/en/definition/disintegration
https://en.oxforddictionaries.com/definition/enclave
https://www.lexico.com/en/definition/de_facto
https://www.lexico.com/definition/influence
https://www.lexico.com/definition/ever_since
https://www.lexico.com/definition/intervention
https://en.oxforddictionaries.com/definition/linguistic
https://www.lexico.com/definition/bond
https://www.lexico.com/definition/ally
https://www.lexico.com/en/definition/ottoman_empire
https://www.lexico.com/definition/invade
https://www.lexico.com/definition/reach
https://www.lexico.com/definition/transcaucasia
https://www.lexico.com/definition/leg
https://en.oxforddictionaries.com/definition/geopolitical
https://www.lexico.com/definition/tie
https://www.lexico.com/definition/weight
https://www.lexico.com/definition/pit
https://www.lexico.com/en/definition/front
https://www.lexico.com/definition/neutrality
https://www.lexico.com/en/definition/take_sides
https://www.lexico.com/definition/spill
https://www.lexico.com/synonym/volatile
https://en.oxforddictionaries.com/definition/call_something_off
https://www.lexico.com/en/definition/hostility
https://en.oxforddictionaries.com/definition/open_something_up
https://en.oxforddictionaries.com/definition/diplomatic
https://www.lexico.com/definition/channel

