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SIGNALLING OPTIMISM: ON RBI HOLDING RATES 
The RBI has clearly sought to talk up confidence ignoring the risks of inflation 

 The RBI has used its latest monetary policy review to unequivocally indicate that it will prioritise the revival 
of economic growth over inflation, at least through the end of the current financial year. The bank’s reconstituted 
Monetary Policy Committee (MPC), with three new external members, unanimously voted to keep policy interest 
rates unchanged even as it categorically stated that the RBI would “continue with the accommodative stance as long 
as necessary to revive growth on a durable basis and mitigate the impact of COVID-19 on the economy”. 
Interestingly, the MPC none-too-subtly tilted away from its inflation targeting mandate by downplaying the risks on 
the price pressures front when it assessed that supply shocks were mainly responsible for keeping inflation above 
the tolerance band for months. These shocks, it posited, should dissipate as the economy unlocks, supply chains are 
restored, and activity normalises. As part of the shift in priority it also made bold to project that it would stick with 
the accommodative stance “at least during the current financial year and into the next financial year”, a forward 
looking guidance that immediately prompted one of the new members, Jayanth R. Varma, to dissent and vote 
against the wording. While one will have to wait for the minutes of the meeting to possibly glean the objections that 
Prof. Varma, a markets expert, had, the MPC’s majority view of ensuring a ‘dovish’ position on interest rates for at 
least six months has left it little near-term leeway to tame price pressures. 
 RBI Governor Shaktikanta Das went to great lengths to emphasise that the current ‘inflation hump’ was a 
transient phenomenon that needed to be looked through when taking measures to support the ‘emerging impulses’ 
and helping the economy return to its feet. Through a series of liquidity enhancing and credit flow supportive steps, 
the central bank reiterated its commitment to maintaining stability in the financial markets, at a time when the 
resources-strapped Central and State governments are expected to resort to substantially higher levels of borrowing 
to meet their spending needs. There can certainly be no argument at this point that the economy needs all the 
support it can get to recover from its 23.9% estimated contraction of the first quarter. The RBI sees a gradual 
recovery, forecasting a marginal growth of 0.5% in the fourth quarter that would narrow the full-year contraction to 
9.5%. It is the inflation assumptions, however, that cause disquiet. From a projection of 6.8% for Q2, CPI inflation is 
posited to sharply ease — 5.4% in Q3 and 4.5% in Q4. In overlooking the risks that the persistence of supply 
bottlenecks, cost-push pressures from higher taxes on transport fuels and the possibility of food-price inflation 
becoming entrenched pose to the outlook on prices, the RBI has clearly sought to talk up confidence. 
 

Meanings of Difficult Words: 
 optimism (noun) – hopefulness, hope, confidence, 

positive attitude, buoyancy. 
 hold (verb) – cause to stay at a certain value or level, 

keep something unchanged. 
 sought (past tense) of seek (verb) – try, attempt, be 

intent on, aim at. 
 talk up (phrasal verb) – to talk about something in a 

method to make it more interesting/attractive 
seemingly. 

 inflation (noun) – simply meaning “cost of living”; 
increase of price level of goods & services and vice 
versa decrease of currency value. 

 monetary policy (noun) – monetary policy refers to 
the use of monetary instruments under the control 
of the central bank to regulate magnitudes such as 
interest rates, money supply and availability of credit 
with a view to achieving the ultimate objective of 
economic policy. (Courtesy: https://www.rbi.org.in) 

 unequivocally (adverb) – clearly, well definedly; 
unambiguously, categorically, unmistakably. 

 stance (noun) – position, opinion, standpoint. 

 prioritise (verb) – make a point of, highlight, call 
attention to (something as very important). 

 revival (noun) – improvement, rallying, picking up; 
comeback. 

 The monetary policy committee (MPC) (noun) – it is 
a six-member panel that is expected to bring “value 
and transparency” to rate-setting decisions. It will 
feature three members from the RBI — the 
Governor, a Deputy Governor and another official — 
and three independent members to be selected by 
the Government. The MPC will meet four times a 
year to decide on monetary policy by a majority 
vote. 

 unanimously (adverb) – without opposition, agreed 
to by everyone involved. 

 categorically (adverb) – absolutely, unquestionably, 
certainly, clearly, unequivocally, unambiguously. 

 accommodative (adjective) – accommodating, 
cooperative, helpful. 

 durable (adjective) – able to withstand, strong, 
substantial. 

https://www.thehindu.com/business/Economy/rbi-keeps-lending-rates-unchanged/article32810230.ece
https://www.thehindu.com/business/Economy/retail-inflation-expected-to-stay-close-to-targeted-level-by-last-quarter-of-fy21-rbi-governor/article32812334.ece
https://www.thehindu.com/business/Economy/retail-inflation-expected-to-stay-close-to-targeted-level-by-last-quarter-of-fy21-rbi-governor/article32812334.ece
https://www.thehindu.com/business/Economy/retail-inflation-expected-to-stay-close-to-targeted-level-by-last-quarter-of-fy21-rbi-governor/article32812334.ece
https://en.oxforddictionaries.com/definition/optimism
https://www.lexico.com/en/definition/hold
https://www.lexico.com/synonym/seek
https://www.lexico.com/definition/talk
http://www.oxforddictionaries.com/definition/english/multiplier-effect?q=multiplier+effect
http://www.oxforddictionaries.com/definition/english/multiplier-effect?q=multiplier+effect
https://www.rbi.org.in/
https://www.lexico.com/en/definition/unequivocally
https://www.lexico.com/definition/stance
https://en.oxforddictionaries.com/definition/prioritize
https://www.lexico.com/en/definition/revival
https://en.oxforddictionaries.com/definition/unanimously
https://www.lexico.com/definition/categorically
https://en.oxforddictionaries.com/definition/accommodative
https://www.lexico.com/definition/durable


 

2 

 

DAILY VOCAB DIGESTIVE 483 (04.12.2020) 

.12.2018 

.2018 
 
.11.2018 

 1441, Opp. IOCL Petrol Pump, CRPF Square, Bhubaneswar-750015 

Ph. : 8093556677, 9040456677, Web :www.vanik.org, E-mail : vanikbbsr@gmail.com 
 

 

 revive (verb) – restore, revitalize, renew, bring back. 
 mitigate (verb) – reduce, lessen, decrease, make less 

severe. 
 none-too- (phrase) – far from; not very. 
 subtly (adverb) – cleverly, astutely, shrewdly. 
 tilt away (phrasal verb) – change, deviate, diverge 

(from a course of plan). 
 downplay (verb) – play down, under emphasize, 

understate; make something to look less 
important/significant. 

 front (noun) – a particular situation. 
 supply shock (noun) – a sudden and unexpected 

change in a cost variable, such as oil prices, 
commodity prices or wages (or) an event that 
suddenly increases or decreases the supply of a 
commodity or service, or of commodities and 
services in general. 

 tolerance (band/level) (noun) – deviation, 
fluctuation,  variation (band/level). 

 posit (verb) – put forward, set forth, present, 
propose. 

 dissipate (verb) – disappear, vanish, dissolve. 
 unlock (verb) – free up (from restrictions); undo. 
 supply chain (noun) – a network between a company 

and its suppliers to produce and distribute a specific 
product to the final buyer. 

 project (verb) – forecast, predict, estimate, calculate. 
 forward-looking (adjective) – progressive, ambitious, 

reforming, dynamic. 
 dissent (verb) – to express opposite/disagreeing/ 

conflicting opinions/ideas. 
 wording (noun) – expression, phrasing, words. 
 glean (verb) – obtain, get, take/gather, collect 

(information with difficulty). 
 dovish (adjective) – peaceful, diplomatic, 

accommodating. 
 leeway (noun) – freedom, scope/flexibility,  

latitude/elbow room. 
 tame (verb) – control, make less powerful, suppress. 
 go to great lengths (phrase) – to make a major effort 

or try very hard (to do something). 
 emphasise (verb) – draw attention to, put stress on, 

underscore, highlight. 
 hump (noun) – bulge, swelling, outgrowth. 
 transient (adjective) – temporary, short-term or 

impermanent. 

 phenomenon (noun) – occurrence, event, 
happening. 

 look through (phrasal verb) – to go through or 
examine something. 

 impulse (noun) – (strong & sudden) urge/instinct, 
compulsion, need. 

 to one’s feet (phrase) – to a firm/strong position. 
 liquidity (noun) – the availability of liquid assets; 

liquidity means liquid assets; cash; (liquid asset is an 
asset which can be easily sold/converted into cash 
without losing its value); a measure of activity (i.e. 
the ability to buy or sell easily) in a market. 

 credit flow (noun) – availability of credit. 
 reiterate (verb) – repeat, say again, restate. 
 resource-strapped (adjective) – relating to someone 

who has less resource; poor, impoverished,  
disadvantaged, dispossessed, underprivileged. 

 resort to (verb) – use, utilize, turn to, have recourse 
to. 

 substantially (adverb) – considerably, significantly, 
 largely. 

 contraction (noun) – In economics, it refers to a 
decline in national output as measured by gross 
domestic product. 

 forecast (verb) – predict, foresee, estimate, foretell. 
 assumption (noun) – belief, supposition, 

 expectation,  speculation, conjecture. 
 disquiet (noun) – uneasiness, agitation, restlessness, 

distress/concern. 
 projection (noun) – forecast, prediction, calculation. 
 overlook (verb) – miss, fail to notice, leave 

unnoticed. 
 persistence (noun) – continuance, continuity,  

permanency. 
 bottleneck (noun) – a condition which appears 

as not solvable and so delays the process; snag, 
difficulty/problem. 

 cost-push inflation (noun) – inflation caused by an 
increase in prices of inputs like labour, raw material, 
etc. 

 food price inflation (noun) – the rise in the prices of 
most goods and services of food & related things. 

 entrenched (adjective) – ingrained, established,  
embedded. 

 outlook (noun) – prospects, expectations, 
hopes, lookout. 

****************************************************************************************** 

FOOD FOR PEACE: ON 2020 PEACE NOBEL 
The Nobel for the World Food Programme highlights multilateralism’s benefits 

 Alfred Nobel’s willed legacy to reward exceptional work that furthers fraternity among nations, eliminates 
or reduces armies and promotes congresses of peace has brought the Nobel Peace Prize to a variety of causes — 

https://en.oxforddictionaries.com/definition/revive
https://www.lexico.com/en/definition/mitigate
https://en.oxforddictionaries.com/definition/us/none_too_%25E2%2580%2594
https://en.oxforddictionaries.com/definition/subtly
https://www.lexico.com/definition/tilt
https://en.oxforddictionaries.com/definition/downplay
https://www.lexico.com/definition/front
https://www.lexico.com/synonym/tolerance
https://www.lexico.com/definition/posit
https://en.oxforddictionaries.com/definition/dissipated
https://www.lexico.com/definition/unlock
https://www.lexico.com/definition/project
https://www.lexico.com/en/definition/forward-looking
https://www.lexico.com/definition/dissent
https://www.lexico.com/definition/wording
https://en.oxforddictionaries.com/definition/glean
https://en.oxforddictionaries.com/definition/dovish
https://en.oxforddictionaries.com/definition/us/leeway
https://en.oxforddictionaries.com/definition/tame
https://www.lexico.com/synonym/emphasize
https://www.lexico.com/definition/hump
https://en.oxforddictionaries.com/definition/transient
https://en.oxforddictionaries.com/definition/us/phenomenon
https://www.lexico.com/definition/look
https://www.lexico.com/definition/impulse
https://www.lexico.com/definition/to_one's_feet
https://en.oxforddictionaries.com/definition/liquidity
https://en.oxforddictionaries.com/definition/reiterate
https://www.lexico.com/en/definition/resort
https://www.lexico.com/en/definition/substantially
https://www.lexico.com/en/definition/contraction
https://www.lexico.com/definition/forecast
https://www.lexico.com/definition/assumption
https://en.oxforddictionaries.com/definition/disquiet
https://www.lexico.com/en/definition/projection
https://www.lexico.com/en/definition/overlook
https://en.oxforddictionaries.com/definition/persistence
https://en.oxforddictionaries.com/definition/bottleneck
https://www.lexico.com/en/synonym/entrench
https://en.oxforddictionaries.com/definition/outlook
https://www.thehindu.com/specials/nobel-prizes-2020/article32796075.ece
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from abolition of landmines, nuclear and chemical weapons to addressing climate change, besides conflict 
resolution. This year’s prize has been awarded to the World Food Programme (WFP), of the UN system, for its 
contribution to combating hunger in conflict and disaster-struck sites. The Norwegian Nobel Committee took note 
of the WFP’s life-saving role in the year of the pandemic, staving off catastrophes of hunger in Yemen, Congo, 
Nigeria, South Sudan and Burkina Faso. The Prize is a fitting tribute to the aid workers who brave hazardous 
conditions to reach starving people in theatres of war, civil strife and natural disasters, moving food on aircraft, 
trucks and even all-terrain amphibious vehicles. The decision to honour the WFP echoes the advice of another peace 
laureate from 1949, Lord John Boyd Orr, the first head of the FAO, that peace cannot be built on empty stomachs. 
That counsel must resonate even more with all countries and foster greater cooperation to close the WFP’s funding 
gap of $4.1 billion, as the world’s hunger map presents a depressing picture with more than a quarter of the 
population facing undernourishment in many countries; in strife-ridden Syria, an estimated 4.6 million people 
survive on food aid. Clearly, without stronger commitment from the big powers, the challenge to feed the millions 
who suffer acute hunger due to conflict and failed agriculture can never be met. 
 The recognition that the WFP has received can help the humanitarian organisation prepare for a decade of 
ambition and help meet the Sustainable Development Goals (SDG). Of central importance is SDG 2 — achieving zero 
hunger by 2030 — a target that requires determination to resolve festering armed conflict, and more 
fundamentally, to mitigate carbon emissions early and avert effects on agriculture from disastrous climate events. 
As the Norwegian committee has pointed out, the need for international solidarity and multilateral cooperation is 
more conspicuous than ever. Democracy also needs strengthening to help achieve equitable food distribution and 
end hunger, a salutary outcome experienced by free societies that also have unfettered media. Several poor 
countries have suffered a severe setback to their developmental aspirations due to the pandemic, and lack strong 
institutional governance to manage the crisis. This is a time for the world’s big powers to strengthen the UN system, 
espousing fraternity, shunning militarism, greening economies and resolving conflicts in the true spirit of the Peace 
Prize. 

Meanings of Difficult Words: 
 highlight (verb) – underline, underscore, emphasize, 

call attention to. 
 multilateralism (noun) – a method of coordinating 

relations between ( a group of) three or more 
countries. 

 willed (adjective) – bequeathed in a will (bequeath 
means to leave something in one’s will). 

 legacy (noun) – bequest, inheritance, endowment. 
 exceptional (adjective) – outstanding, extraordinary, 

remarkable.  
 further (verb) – promote, advance, forward. 
 fraternity (noun) – brotherhood, solidarity, union, 

mutual support, friendship. 
 congress (noun) – the action of coming together. 
 abolition (noun) – termination, elimination,  

cancellation (of a system). 
 landmine (noun) – used figuratively to mean an 

explosive device/mine hidden under or on the 
ground. 

 address (verb) – deal with, handle, tackle, grapple 
with. 

 climate change (noun) – a long-term change in the 
Earth’s climate, or of a region on Earth (Courtesy: 
NASA). 

 besides (preposition/linking adverb) – in addition to, 
as well, also. 

 World Food Programme (WFP) (noun) – it is the 
food-assistance branch of the United Nations and 
the world’s largest humanitarian organization 
focused on hunger and food security. Founded in 
1961, it is headquartered in Rome. It is the leading 
humanitarian organization saving lives and changing 
lives, delivering food assistance in 
emergencies and working with communities to 
improve nutrition and build resilience. 

 hunger (noun) – lack of food, need for food. 
 disaster-struck (adjective) – hit, inflicted, affected by 

disaster. 
 take note (phrase) – pay attention, take into 

consideration, watch. 
 pandemic (noun) – the worldwide spread of a new 

disease; The illness spreads around the world and 
typically affects a large number of people across a 
wide area. 

 stave off (phrasal verb) – avert, prevent, avoid, rule 
out. 

 catastrophe (noun) – disaster, calamity, mishap, 
crisis. 

 aid worker (noun) – humanitarian worker; aid 
workers help people in developing countries or 
conflict zones by providing support, food, resources 
and infrastructure to people in need. 

 brave (verb) – bear, endure, withstand, sustain. 

https://www.thehindu.com/news/international/nobel-peace-prize-2020/article32812700.ece
https://www.thehindu.com/news/international/world-food-programme-five-things-to-know-about-2020-nobel-peace-prize-winner/article32813515.ece
https://www.thehindu.com/news/international/world-food-programme-five-things-to-know-about-2020-nobel-peace-prize-winner/article32813515.ece
https://www.thehindu.com/news/international/world-food-programme-five-things-to-know-about-2020-nobel-peace-prize-winner/article32813515.ece
https://www.lexico.com/en/definition/highlight
https://en.oxforddictionaries.com/definition/multilateralism
https://www.lexico.com/definition/willed
https://en.oxforddictionaries.com/definition/legacy
https://www.lexico.com/definition/exceptional
https://www.lexico.com/definition/further
http://www.oxforddictionaries.com/definition/english/fraternity
https://www.lexico.com/definition/congress
https://www.lexico.com/definition/abolition
https://en.oxforddictionaries.com/definition/landmine
https://www.lexico.com/definition/address
https://www.lexico.com/definition/besides
https://www.lexico.com/definition/hunger
https://en.oxforddictionaries.com/definition/take_note
https://www.lexico.com/definition/pandemic
https://www.lexico.com/en/definition/stave
https://www.lexico.com/synonym/catastrophe
https://www.lexico.com/en/definition/aid_worker
https://www.lexico.com/definition/brave
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 fitting (adjective) – apt, appropriate, suitable. 
 tribute (noun) – praise, commendation, acclamation. 
 hazardous (adjective) – dangerous, perilous, unsafe. 
 starving (adjective) – dying of hunger, dying from 

lack of food, deprived of food, undernourished. 
 theatre (noun) – place of action, arena. 
 theatre (warfare) (noun) – the area of air, sea and 

land that is directly involved in war. 
 strife (noun) – disagreement, conflict, dispute; 

 disruption, turmoil, agitation. 
 amphibious (adjective) – relating to a vehicle (an 

aircraft) that can take off and land on both land and 
water. 

 echo (verb) – repeat, say again, restate, reiterate. 
 laureate (noun) – a person who is honoured with an 

award for outstanding achievement. 
 Food and Agriculture Organization (FAO) (noun) – a 

specialized agency of the United Nations that leads 
international efforts to defeat hunger and improve 
nutrition and food security. Its Latin motto, fiat 
panis, translates to “let there be bread”. It was 
founded in October 1945. 

 counsel (noun) – advice, guidance, direction, 
instruction. 

 resonate (verb) – resound, reverberate; evoke some 
feelings/emotions. 

 foster (verb) – encourage, promote, develop. 
 funding gap (noun) – a shortfall in capital needed to 

fund future operations or projects. 
 depressing (adjective) – upsetting, distressing, 

discouraging. 
 picture (noun) – situation, condition, circumstances. 
 undernourishment (noun) – it measures the share of 

the population that has a  food (caloric) intake which 
is insufficient to meet the minimum energy 
requirements necessary for a given individual. 

 strife-ridden (adjective) – dominated/divided by 
strife (violent conflict/dissent/discord/hostility). 

 acute (adjective) – severe, intense, serious. 
 humanitarian (adjective) – compassionate, 

humane, socially concerned. 
 decade (noun) – a period of ten years. 
 Sustainable Development Goals (SDGs) (noun) –

 The sustainable development goals (SDGs) are a 
new, universal set of goals, targets and indicators 
that UN member states will be expected to use to 
frame their agendas and political policies over the 
next 15 years. 

 determination (noun) – will power, resolution, 
resolve. 

 festering (adjective) – annoying, upsetting; 
fuming, simmering, smouldering, brewing 
(suppressed distress). 

 mitigate (verb) – reduce, lessen, decrease, make less 
severe. 

 avert (verb) – prevent, stop, avoid. 
 point out (phrasal verb) – identify, mention, indicate, 

draw attention to. 
 solidarity (noun) – unity, unanimity, harmony, 

cooperation. 
 multilateral (adjective) – involving many different 

countries/parties/organizations. 
 conspicuous (adjective) – clearly visible, noticeable, 

discernible/perceivable. 
 equitable (adjective) – fair, impartial. 
 salutary (adjective) – good, helpful/useful, 

beneficial, practical, valuable. 
 unfetter (verb) – untie, unfasten, unhook (release 

from restrictions). 
 setback (noun) – problem, difficulty, issue, 

complication. 
 aspiration (noun) – desire, hope, wish, ambition, 

goal. 
 lack (verb) – be without, be in need of, require, be 

short of. 
 institutional (adjective) – systematic, methodical, 

structured, regulated. 
 espouse (verb) – support, champion, endorse, 

advocate, approve. 
 shun (verb) – avoid, ignore, reject, eschew. 
 militarism (noun) – the belief or the desire of a 

government or a people that a state should maintain 
a strong military capability and to use it aggressively 
to expand national interests and/or values. 

 green (verb) – make something less harmful to the 
environment. 

 spirit (noun) – real/true meaning, intention, essence.  

https://www.lexico.com/en/definition/fitting
https://www.lexico.com/en/definition/tribute
https://www.lexico.com/en/definition/hazardous
https://www.lexico.com/definition/starving
https://www.lexico.com/synonym/theatre
https://en.oxforddictionaries.com/definition/strife
https://en.oxforddictionaries.com/definition/amphibious
https://www.lexico.com/en/definition/echo
https://en.oxforddictionaries.com/definition/laureate
https://www.lexico.com/definition/counsel
https://en.oxforddictionaries.com/definition/resonate
https://en.oxforddictionaries.com/definition/foster
https://www.lexico.com/en/definition/depressing
https://www.lexico.com/definition/picture
https://www.lexico.com/en/definition/undernourishment
https://www.lexico.com/definition/acute
https://en.oxforddictionaries.com/definition/humanitarian
https://www.lexico.com/definition/decade
https://www.lexico.com/definition/determination
https://en.oxforddictionaries.com/thesaurus/fester
https://www.lexico.com/en/definition/mitigate
https://en.oxforddictionaries.com/definition/avert
https://en.oxforddictionaries.com/definition/point_something_out
https://en.oxforddictionaries.com/definition/solidarity
https://en.oxforddictionaries.com/definition/multilateral
https://en.oxforddictionaries.com/definition/conspicuous
https://www.lexico.com/en/definition/equitable
https://en.oxforddictionaries.com/definition/salutary
https://www.lexico.com/definition/unfetter
https://en.oxforddictionaries.com/definition/setback
https://www.lexico.com/en/definition/aspiration
https://www.lexico.com/definition/lack
https://www.lexico.com/definition/institutional
https://www.lexico.com/definition/espouse
https://www.lexico.com/definition/shun
https://en.oxforddictionaries.com/definition/militarism
https://www.lexico.com/definition/green
https://www.lexico.com/definition/spirit

